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Looking back over the past year, the Taiwan stock market was adversely
affected by the coronavirus pandemic, with Taiwan's price-weighted index falling
to a low of 8,681.34 on March 19. Auspiciously, Taiwan's exceptional prevention of
COVID-19, solid stock fundamentals, and an environment of global monetary easing
all contributed to an upward momentum in the stock market, pushing the closing index
on the final business day in 2020 to an all-year high of 14,732.53, up 22.8% from
the end of 2019. This was a record-breaking year for many market indicators: total
securities trading value reached TWD 49.18 trillion and average daily trading value
was TWD 200.75 billion, up 69.26% and 67.19% respectively from the previous year;
market value of listed securities reached TWD 44.9 trillion, increasing 23.32%; and the

proportion of market value held by foreign investors rose to 44.98%.
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With regard to new trading measures, continuous trading and intraday odd
lot trading were successfully launched in March and October. These measures
positioned the Taiwan stock market with global practices and achieved the objective
of financial inclusion for all by allowing young investors the opportunity to invest in
blue chip stocks. The number of new accounts opened last year reached an all-time
high of 670,000, while the number of active stock investors rose to a record high of 4.38
million. As a result of market momentum, the securities transaction tax reached TWD
150.2 billion for the entire year, up over 60% YoY, injecting revenue into the National

Treasury.

Although the impact of the COVID-19 pandemic was felt worldwide, Taiwan's
listed companies as a whole boasted a 1.12% growth in revenue in 2020. Higher
valuations for our listed companies have brought the average price-to-earnings ratio
of Taiwan's stock market up to 22.37, whereas the cash dividend yield slightly fell to
2.81% due to a bigger jump in stock prices; however, the average dividend yield over
the last five years was still above 4%, one of the highest rates among global stock
markets. Moreover, the most significant foundation for a healthy capital market is
good corporate governance, and Taiwan is ranked a record-breaking 4th in corporate
governance according to the Asian Corporate Governance Association's "CG Watch
2020."
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There were 12 newly listed companies this year, bringing the total number of listed
companies to 948 (871 domestic and 77 foreign) at the end of 2020. With industry
expansion and a low interest rate environment, the total capital raised by listed
companies through securities and bonds reached an unparalleled TWD 820.09 billion,
highlighting the role of capital markets in providing direct financing. In addition, many
diverse products are available for investors to choose from, including 118 Exchange
Traded Funds (ETFs), 16 Exchange Traded Notes (ETNs), 19,789 listed warrants, as
well as a number of beneficiary securities (Real Estate Investment Trusts, or REITs)
and Taiwan Depository Receipts (TDRs).

To gain domestic and foreign investment to Taiwan's capital market, the TWSE
has worked in line with the competent authority's policy of diverse development and
bilingual information. As such, the TWSE has been active in promoting investment
in Taiwan, implementing material information disclosure in English and Chinese by
listed companies in stages, and enhancing the user-friendliness of the official TWSE

website.

07



08

2 ok B g
Oy S s 207
VT 7 B T - O

TEBRBAREFERLEARATISZER - MARR=FBIERHEEIES] - RATERMUHE
R > BREERAT ¢

B B8R TEEAMR, 0 ML THE, /D BUERNEEES IER 0 B
BhE B DB M AT RE NSRRI CER N EEEAEATHEE » BRSO F
FE=FFR -

Last year, the TWSE's regulatory authority, the Financial Supervisory Commission
("FSC"), launched the "Capital Market Roadmap" to serve as the TWSE's policy

guidelines for the next three years. The main points are as follows:

First, the TWSE will set up the Taiwan Innovation Board ("TIB"), whose listing
criteria primarily focuses on market capitalization, followed by revenue or working
capital. TIB, which is expected to be launched in Q3 of this year, will assist businesses
with key technologies and innovative capabilities or business models to raise funds on

the capital market.
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Second, the TWSE has conducted extensive research and is developing a
market-making system that is expected to be rolled out in late June. To incentivize
securities firms to act as market makers, lower transaction charges and others with the
goal of expanding the trading volume and liquidity of securities, especially those with

great potential, outstanding performance, and low liquidity.

Third, to be in line with the FSC's "Corporate Governance 3.0 — Sustainable
Development Roadmap" and to intensify corporate governance and promote
sustainable operations, the TWSE has actively encouraged listed companies to
enhance corporate governance and fulfill their corporate social responsibilities.
Furthermore, the TWSE will tighten regulations to enlarge our quality of professional
underwriting and accounting practices, as well as utilize SupTech to strengthen

monitoring plus improve early warning measures for abnormal transactions.
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Fourth, as a critical infrastructure provider in the financial sector and applicable
under the "Cyber Security Management Act," the TWSE is focused on strengthening
information and communications security. To this end, the TWSE will enhance security
and protective measures for mainframes and firewalls, establish next-generation
IPS, and upgrade equipment and network management to outdistance increasingly
sophisticated malicious cybersecurity attacks.

Fifth, the TWSE is committed to deepening investor education. With electronic
trading accounting for over 70% of all orders, the implementation of intraday odd lot
trading, and the participation of more and more young investors in the stock market,
the TWSE will conduct courses tailored to different investor types. In addition to in-
person learning exchanges, the TWSE will enhance digital and online resources in

order to truly achieve investment education without borders.
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Looking to the future, uncertainties are likely to persist with the global economy
impacted by the coronavirus pandemic and the US-China trade war. Fortuitously,
Taiwan continues to benefit from the restructuring of the global supply chain, as well
as new business opportunities and industry growth brought about by the rise of 5G,
artificial intelligence, and remote work/learning. Furthermore, Taiwan's strong export
trade, expansion of investment in related industries, and the government's push for
fiscal stimulus, in addition to accelerated delivery of public infrastructure projects, all

contribute to a solid foundation for domestic economic growth.

Taiwan securities performed outstandingly in 2020. President Tsai personally
paid a visit to the TWSE following the close of the stock market for the Lunar New
Year, praising our colleagues for their dedication and anticipating bullish momentum
befitting the Year of the Ox. The TWSE remains committed to its practices to enrich the
market system, promote corporate governance, develop diversified products, enhance
service quality, and provide investors with a top-quality investment environment. The
TWSE envisions a future wherein all shareholders and market participants work closely

together to drive Taiwan's capital market to new heights.

ERANTHSHBERRERAQRRELZRRC » WEBSIESFF
President Tsai visited the TWSE at the close of the stock market for the Lunar New
Year to praise employees and welcome the Year of the Ox.
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In 2020, the impact of the coronavirus pandemic drove the Taiwan Weighted Stock
Index ("TAIEX") to a low of 8,681.34 points on March 19. Fortunately, due to Taiwan's
success in fending off COVID-19, solid fundamentals of Taiwan stocks, and the inflow of
capital, the closing index on the final business day of the year (December 31) recorded an
all-time high of 14,732.53 points, an increase of 6,051.19 points from 2020's low point and
up 2,735.39 points, or 22.80%, from the end of 2019. The aggregate value of listed stocks
on the Taiwan Stock Exchange ("TWSE") was TWD 44.90 trillion, up 23.32% from the TWD
36.41 trillion of the previous year. The average daily trading value of listed securities in
2020 was TWD 200.75 billion, increasing 67.19% compared with the TWD 120.07 billion
in 2019. The average daily trading value of TWSE-listed stocks was TWD 186.34 billion, a
record high and an increase of 70.40% from the TWD 109.36 billion from last year.

44.90

2020 (£F)
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There were 245 business days in total in 2020, with an increase in transaction value
for all TWSE products compared to the previous year. The stock trading value was
approximately TWD 45.65 trillion, an increase of TWD 19.19 trillion or 72.51% compared
with the TWD 26.46 trillion of 2019. The trading value of Exchange Traded Funds (ETFs)
was TWD 2.84 trillion, an increase of 36.44% over the previous year. The trading value of
Exchange Traded Notes (ETNs) grew 180.42% over the last year to TWD 5.57 billion. The
trading value of call (put) warrants was up 2.43% over the previous year to TWD 509.20
billion; beneficiary securities (Real Estate Investment Trusts, or REITs) up 15.19% to TWD
11.55 billion; and Taiwan Depository Receipts (TDRs) up 6,716.11% to TWD 163.29 billion.

RERNRK > HBEFEHRAEEFE I ARERNEERTRNRET REUE
ZHER -  WERFEESNEMOERE E5EEREN - KEFE @ BUFTIMEAT
NHER - EREEBAKRRODBIRES  (REEFXREL  HXBHYTERXELHAER
SH G HAGE LUHEE BEBMERKERNERY - &R RAZELERE » 1ED
FRYIRRBRE  REkI MG « PERE ST  HEBUE ASBBIRERSAEE
MAR - ARABFEEEHERE ZERFTEATS @ #EREARD  BRAZEKL
BRRRBIRE ©

Looking to the future, the economy is expected to make a steady recovery as
coronavirus vaccines are administered and nations ease monetary policies. The
government has accelerated public infrastructure, actively promoting the six core strategic
industries, and urged industries to upgrade and transform; an example of which can be

seen in the semiconductor industry, which has raised its capital expenditure. Taiwan has



benefitted from overseas Taiwanese businesses returning to Taiwan to invest, and the
order-transfer effect under the US-China tensions. Moreover, Taiwan's strong fundamentals
of listed companies helped to spur strong momentum in terms of exports, generated
by semiconductor, information and communication technologies, and audiovisual
products have contributed to expanding overall economic performance. However, a
number of factors contribute to economic uncertainty, including the coronavirus, vaccine
administration, the US-China trade war, geopolitics, and the policies of various nations.
The TWSE will continue to enact market reforms, advance the capital market, protect

investors' rights and interests, plus contribute economic synergy to Taiwan.

© trwsasn .= CPiT
TAIWAN pwe Fok =" SinoPac Securitie

RATEREF K ECESFHLE LM "BERSEEATHRE - IERRKZRREERE |
The TWSE, PwC Taiwan, and SinoPac Securities cohosted "Taiwan Capital Market Forum —
Business Outlook amid COVID-19."

15



16

2020 ERZWR EHATFF 12 R (AR OR HEHIR) » RIEEH 7R (KE
5FE 1R TDR1 X)) ; EmEAIRIEHET 2K (KRB 1R HMH1KR) 5 £
m (BT ) DMEVDR EMET 21 18 0 #21E EET 1318 5 ETFs FTIBEMNEST 488 > &R1EE™
7 1% 5 ETNs #TIBEMEST 8 18 » &L E 118 SRIBREBIMIGEEST 26,419 18 ~ #&£1b Eh
522,166 18 - RERBHTIGHIEST 5,612 18 ~ #&1E E™H5ET 5,968 1% s TDR#& 1L L 148 o
EE7H  LHAREBESAERE (8705 ) H5%5% 820091 BT °

There were 12 newly listed companies in 2020 (nine domestic, three foreign) and
seven delisted (five domestic, one foreign primary listing, one TDR). There were two kinds
of newly listed preferred stocks (one domestic, one foreign), 21 initially listed government
bonds, and 13 delisted ones. There were four newly listed ETFs, plus seven delisted.
There were eight newly listed ETNs, and one delisted. As for call warrants, there were
26,419 newly listed and 22,166 delisted ones. In terms of put warrants, there were 5,612
newly listed, with 5,968 having been delisted. In regards to fund raising, listed companies
raised a total of TWD 820.09 billion through bonds and stocks (including private funds).
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1. Stock Index Trend and Trading Volume/Value

The year 2020 witnessed huge fluctuations in global stock markets due to the
COVID-19 pandemic. The Taiwan stock market was dealt a similar blow in March; however,
Taiwan quickly turned the crisis into an opportunity due to its successful pandemic
prevention measures, sound fundamentals of its listed companies, and new business
opportunities brought about by remote work and digital transformation during the pandemic.
There were 245 business days in total for this year, with the Taiwan Capitalization Weighted
Stock Index ("TAIEX") closing below 10,000 points on only 15 business days (from March
16 to April 7). Due to our listed companies' competitive-edge and easing monetary policy
around the world, TAIEX posted 14,732.53 points on the final business day of 2020, a surge
of 22.80% over the end of 2019. The index price chart for the year 2020 is as follows:
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In 2020, the securities market average daily trading value was TWD 200.75 billion,
meeting 167.29% of budget targets (TWD 120 billion). This was an increase of 67.19%

compared with the TWD 120.07 billion of 2019. An overview of transactions in stocks,

ETFs, ETNSs, call (put) warrants, REITs, and TDRs is shown in the following table:

FEALLEREE] %
Change
TRH Item between two
periods
1= =R
H&Eh%{ <E§{§3¥El ) 14,732.53 11,997.14 22.80
Stock index (final business day)
EZX@ (E;%fc) i 45,654,292 26,464,628 72.51
fe= Trading value (TWD million)
Stocks ==
.&XE (E%HQ) 906,809 520,272 74.30
Trading volume (million shares)
HHE (B&T)
Average daily value (TWD million) [ s 10ehse AL
BXRE (BBT)
Trading value (TWD million) AEEE{EES 2B Glean
e BE (B&T)
H13 ABIT
Average daily value (TWD million) 1288 Shoel ey
BXE (BET)
Trading value (TWD million) e I=el® LeULe
b BE (B&T)
H13 AEBIT
Average daily value (TWD million) 2 12 S
BXE (BE&T)
;e (£ REX Trading value (TWD million) 509,195 497,094 2.43
Call (put) warrants BE (BET)
Average daily value (TWD million) 2078 2les 118
BXE (B&T)
Trading value (TWD million) e ezs 1o
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Average daily value (TWD million) cee 19 oletzes
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2. Overview of Broker Operations

As of the end of 2020, there were 70 securities firms (including two futures commission
merchants) who had signed contracts for use of the information services provided by the
TWSE. Of these, 33 were integrated securities firms. In addition to traditional brokerage,
dealers' trading, and underwriting businesses, securities firms also proactively developed
new lines of business such as wealth management, international securities, venture capital,
and private equity funds. Securities firms made a total net profit after tax of TWD 58.4 billion
throughout the year. Brokerage, dealers trading, and underwriting business remained the

main source of profit, accounting for 71%, 21%, and 7%, respectively.
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Under the supervision of the regulatory authority, the Financial Supervisory
Commission ("FSC"), the TWSE pushed forward with various work plans in compliance with
our annual business plan to facilitate the development of the Taiwan securities market. A

number of major businesses have been undertaken as illustrated below:

Aa)is i

( a EREVEFELIAOT
- ancial Super y Comm "

2020 FARRBEMEAFEEFEER
2020 Corporate Governance and Anti-corruption Seminar
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1. Expand the Scope of the Securities Market

1) In 2020, 15 domestic companies applied for stock listing, and nine companies were
newly listed. Four foreign companies applied for stock listing, and three companies

were newly listed.

2) To implement relevant policies, assist the entry of innovative businesses into the
capital market, and boost their rapid development by improving long-term fund-
raising channels, the plan to establish the Taiwan Innovation Board ("TIB") has been
completed. The TWSE has hosted public hearings to collect public feedback and

concerns about TIB.
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3) Promotional activities

(1) Although international travel was halted in 2020 due to the COVID-19 pandemic
resulting in the TWSE being unable to travel abroad to promote the return
of businesses to list in Taiwan, the TWSE nevertheless cooperated with
intermediaries, engaging with 22 high-potential overseas businesses and visiting
their Taiwanese branch offices. Of these, many are innovative "hidden champions"

that could augment capital market development.

(2) In line with the government's policy to support overseas Taiwanese businesses to
return home to invest, the TWSE incentivized overseas subsidiaries of domestic
listed companies to return and list in Taiwan, thereby expanding the scope of

Taiwan's capital market.

. tHARRMRERE i : 8
Unit o dolars Number of Listed Companies and Capital Amount Lo
7.24
948
942
928
907
892
2016 2017 2018 2019 2020 (£F)
FHRARERE (JK7T) e R /NCIER
Listed Company Capital ( trillion dollars) Number of Listed Companies
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2. Newly Listed Financial Products

1) A total of four ETFs were listed in 2020, including two overseas stock ETFs and two
domestic stock ETFs. Of these, three focus on new technology themes, fulfilling
investor's needs in areas such as information security of the internet, 5G, plus future
technologies. One of the latest offerings, an ESG sustainably high dividend ETF,
providing investors with an optimal choice for long-term investment and to attain their

portfolio goals.

2) The year 2020 saw a total of eight ETNs listed for trading, including two ETNs linked
to the performance of American stocks, fulfilling investors' needs for overseas and
diversified products; two leveraged and inverse ETNs provide exposure to a long/
short equity strategy in Apple supply chain related stocks; and four domestic ETNs
linked to value stocks and popular investment themes such as 5G and electric

vehicles, providing more choices for investors.
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3. Reinforce Management of Listed Firms

1)

The TWSE held eight sessions of "Listed Companies Seminars" to enhance listed
companies' understanding of material information, information disclosure, and relevant
laws and regulations. Furthermore, for domestic listed and foreign listed companies,
respectively, a total of 30,917 and 4,944 cases of verification and disclosure of material
information were conducted; 261 and 67 random checks were implemented; plus 153

and 14 press conferences were held on material information disclosure.

The TWSE conducted corporate governance evaluation and promoted the
publication of CSR reports by listed companies. Moreover, following the launch of
the "Corporate Governance 3.0 — Sustainable Development Roadmap" by the FSC in
late August, the TWSE held five seminars between September and November aimed

at directors, supervisors, and corporate governance executives.

The TWSE cooperates with industry leaders and NGOs at home and abroad to host
promotional events and seminars. In addition, the TWSE works closely with the Asian
Corporate Governance Association ("ACGA"), International Corporate Governance
Network ("ICGN"), the Global Reporting Initiative ("GRI"), the Organization for
Economic Cooperation and Development ("OECD"), and other international bodies
to raise Taiwan's standards of corporate governance and global visibility. Taiwan
was ranked 4th among Asian markets by ACGA, the highest ranking in recent years.
Furthermore, the TWSE has amended the "Stewardship Principles for Institutional
Investors"' to meet international trends and institutional investor practices, additionally
the TWSE collected 152 signatories as of the end of 2020.

The TWSE promoted the use of IFRS and Inline XBRL, a global framework for
exchanging business information, by holding four in-depth courses and six
public forums to assist public companies to better understand relevant reporting

requirements and operations.
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1. Market Reform

1) Continuous trading was officially launched on March 23, ushering in more efficient

market operations, better information transparency, and new highs in trading value.

2) Intraday odd lot trading was implemented starting October 26 to increase channels for
investors to conduct odd lot trading during regular trading hours. This measure also
expands market participation for young investors, alleviating the trend of population
aging in Taiwan's securities market, thereby fulfilling the objective of financial inclusion

for all.

3) The TWSE implemented a number of measures to stabilize the stock market due
to volatility triggered by the coronavirus pandemic, including: when a stock shows
a decline of 3.5% or more in the previous trading day, it cannot be Securities
Borrowing and Lending ("SBL") short sold below the previous day's closing price; a

reduction in daily intraday SBL short selling volume limit; and relaxing the scope of



collaterals to cover any margin deficiency. These market stabilizing measures were

implemented in response to market changes and evaluated based on their results.

4) Working with the Joint Credit Information Center, Taiwan Securities Association,
and the Bankers Association of the Republic of China, the TWSE established a new
platform on March 31 to share negative credit scores, allowing banks and securities

firms to enhance risk management.

5) The TWSE allowed securities dealers and Taiwanese branches of foreign securities
firms with their own dedicated accounts to participate in SBL competitive auction
lending transactions, thereby boosting the utilization efficiency of dealers' self-owned

securities, generating more income, lowering costs for lenders, and enlarging the

auction and lending market.

8

FEERMEBKERDRERERDPTRIZEBERZREFER
Chairman Hsu and President Chien visited the data center to observe intraday odd lot trading matching
system in action.
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2020 Electronic Trading Competition Awards Ceremony and Securities Brokers and Dealers
Senior Executive Seminar
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2. Broker Management

1)

To strengthen information security and risk management of securities firms, the
TWSE promoted protection standards for various levels of information security,
as well as amended mechanisms for information and communications security
inspection and internal control system. In addition, the TWSE, Taiwan Securities
Association, and Taipei Exchange ("TPEXx") worked together to establish parameters
for securities firms' core information systems and to conduct joint reviews.
Regulations were established for securities and futures firms to ensure information

and communications security management, protection and lower potential risks.

In line with digital finance development and to enhance the ease of opening an
investment account, the TWSE is prepared to implement various identity verification

methods, such as the new e-ID and mobile ID.

To avoid business interruptions of securities firms as a result of the quarantine of
business locations or personnel due to COVID-19, the TWSE has implemented
contingency measures, including off-site offices and working from home ("WFH"), to

ensure normal operations.

The TWSE assisted the Taiwan Securities Association in setting up the system
whereby securities firms may use funds in customers' separate account ledgers in
the securities firms' settlement accounts to trade financial products with low volatility
and high liquidity, thereby strengthening investor protection and facilitating the

expansion of business in this area.

The TWSE will strengthen the inspection standards for insiders of securities firms'
transaction to assure conflicts of interest are avoided, as well as clearly state for

whom the regulations are applicable and review operations.

2 0 2 0 FERE-OALFEEER
ANNUAL REPORT



30

— N

HIEHEHMFE

(—) MIBEREZE 1 2020 FEAMAERRZENZBEEZ ST 568 15 4,262 K
BEEEMEST 157 15 383 X - B SR EEIRYHERE LR EHET
EE BRFEIITARREBRZEANBIBEAEEBETEST 10 X » $1T
BHiZEEEMBRET 12K -

(Z) EEREEMEBE AL - BEEIBT | 2020 EEAISFBELN 2013 AERTE
BHEE - SEOMAESHIEBESEER EECHRREISHES st8 3314 -
31 AR °

(Z) B 10BARZ "HENERSEANLAKRERTZHEERPE , » BEEAT 1,900
ZEHEARRAFRBITARES ERA KB A AEEFESANILARE
W E 7 D ABARR AR E -

3. Maintain Market Order

1) Market surveillance: In 2020, there were 4,262 announcements or notices of attention

3)

to trading information regarding 568 securities, and 157 disposition measure types
taken 383 times. Furthermore, monitoring of news reports and internet messages
during real-time trading found 10 cases where material information affected
listed companies' share prices and requests were issued to the listed companies
for clarification. There were 12 information reports conducted on cross-market

surveillance.

Recording and monitoring investment and wealth management television programs:
In 2020, 2,013 such programs were recorded and reviewed. Thirty-one program
analysts were reported to the competent authority 33 times for making comments

that clearly violated regulations.

The TWSE held 10 sessions of the "Prevent Insider Trading and Stock Trading"
seminar, inviting nearly 1,900 board members, supervisors, managers, and
corporate governance executives of listed companies to ensure that they have

sufficient knowledge of relevant regulations.
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(Right) Obtained "ISO 22301 Business Continuity Management System" international standard
certification
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1. System Upgrade

1)

The competent authority announced on January 17 that the TWSE was deemed
a critical infrastructure provider in the financial sector, and thus under the "Cyber
Security Management Act" should submit a cyber security maintenance plan and

strengthen relevant measures.

By March 2020, the TWSE completed the phased adjustment of the length of the
price field of all securities market systems in response to the requirement that
securities unit prices could exceed TWD 10,000 and the needs of securities brokers

for decimal points in diversified trading product development.

The TWSE adopted the Linux operating system in place of the original AIX system for
its trading gateway on May 18.

The TWSE promoted the application of Al in the monitoring of data such as news

databases and search engines.

To ensure the normal operations of the intraday odd lot trading system, the TWSE
adjusted and upgraded mainframes plus software for the trading system, enhanced
matching resources for back-end mainframes and peripheral equipment, and

increased security for systems maintenance and monitoring.

The IT Service Management System (ISO 20000) was updated from the 2011 to the
2018 version, acquiring BSI certification to enhance the quality and stability of the
TWSE's information services, thus protecting the rights and interests of securities

firms and investors.

In accordance with the "National Information Security Policy," the TWSE introduced
the Government Configuration Baseline ("GCB") security settings to Windows servers

and firewalls to augment security and protection.

The TWSE completed the upgrade from RSA to ECDHE encryption for external

service websites to expand information security and quality.

In response to the increasing need for co-location services, the TWSE completed the
addition of network switches and related equipment to enhance the transmission of

trading information.
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2. Service Optimization

1)

The TWSE bilingual website was completed and includes all of the information within
the Chinese version, allowing foreign investors to fully learn about Taiwan's capital
market. In addition, the English website includes a dedicated page for "Contingency
Measures for the Pandemic," which presents information on all of the TWSE's
pandemic-related measures and communicates that Taiwan's securities market is

stable and fully operational.

The TWSE promoted the securities market information service business, including
information on real-time trading, delayed trading, reference, after-hours, index
compilation using real-time information, and index licensing. In 2020, the TWSE

supervised Taiwan Index Plus on 60 index licensing cases.
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3)

The TWSE actively promoted its business of providing the real-time trading
information for non-display usage, and has currently licensed 46 international

financial institutions.

To provide investors quick and easy access to information in accordance with their
needs, the TWSE has enlarged the services and functions of the Data E-Shop,
including customizable information services through the Market Observation Post
System ("MOPS") website, historical trading data, member services, and bilingual

services.

To continue to enhance legal services, the TWSE completed the English translation
of all market management regulations and launched a mobile website tailored to
browsing devices such as mobile phones and tablets. In 2020, investors visited the

"Rules and Regulations Directory" more than 35 million times.

To maintain the effectiveness of the national standard for information management,
the TWSE introduced the ISO 22301 Business Continuity Management System and
passed BSI certification, obtaining the official ISO 22301 international standard

certification on December 15.
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1. Global Connection and Cooperation

1)

Since the coronavirus pandemic has moved communications and meetings online,
the TWSE actively participated in online meetings and affairs of international
securities organizations, such as the International Organization of Securities
Commissions ("IOSCQO"), World Federation of Exchanges ("WFE"), Asian and
Oceanian Stock Exchanges Federation ("AOSEF") and other global bodies. The
TWSE took part in WFE working groups on statistics consultation, cyber security,
sustainable finance, ETFs, Fintech, and financial education, as well as the AOSEF
Sustainability Discussion Group, sharing Taiwan's market development experience

and achievements, thereby raising Taiwan's global visibility and influence.

The TWSE strengthened cross-market relationships, proactively sharing experience
and deepening connections with the exchanges of Singapore, Japan, South Korea,

and Mongolia, as well as the Israel Securities Authority.

As of the end of 2020, the TWSE signed 44 Memorandums of Understanding (MOUs)
with 30 foreign exchanges.

HFEFREBSIDIEIIKECHERRRAEE (Omer Caspi) BF
W IR R EREETE RN
Chairman Hsu and Mr. Omer Caspi, Representative of the Israel Economic

and Cultural Office in Taipei, met in person and discussed dual listing.
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The TWSE supported "World Investor Week" by kicking off the "Ring the Bell for Financial Literacy"
opening ceremony.



2. Promotion, Education, and Public Interest

1)

3)

The pandemic has driven the market promotion activities online. There were a total
of five online investment forums and three online seminars throughout the year,
engaging more than 144 listed companies in over 2,300 meetings with more than

1,000 institutional investors.
Promote securities investment education

(1) Promotional education on campus: Activities included securities knowledge
workshops for teachers nationwide, the national college and university knowledge
competition "Campus Securities Investment Wisdom King," plus visits by schools
and organizations. Furthermore, due to the coronavirus pandemic, the TWSE
rolled out a remote education plan for securities knowledge, recording nine video
courses regarding core securities operations and hosting six video conferences

to enhance interactions with teachers and students.

(2) Promotional education for investors: Included 50 sessions of wealth management
lectures in community colleges; two Financial Services Charity Carnival events
and Biotech Month activities; promotional literature such as the 17th promotional
cartoon, red envelopes, and Lunar New Year holiday cards; and 10 promotional

clips on securities and finance produced jointly with peripheral organizations.

(3) Promotional education for internet users: Encompassed online quizzes with
awards and prizes, the "Investor Knowledge Network" website, FB fan page,
“FinTech Taipei Forum 2020," and online promotional material for young

investors regarding wealth and risk management.

(4) Investor services: Included a service hotline for investors (satisfaction score of

99.79%), and inquiry for accounts, and transaction information.

The TWSE held about 20 press conferences in 2020 following monthly board
meetings and for significant issues, which included corporate governance evaluation
results and market making. More than 1,400 press releases were issued in Chinese,
English, and Japanese. The TWSE cooperated with major domestic financial media

to hold six investment forums and seminars.
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4) Social Welfare Activities

(1) The TWSE donated towards 218 properly registered charitable organizations via
the "MOHW Charity Donations Destined for Social Welfare Funds Administration
System." Cooperating with the United Way of Taiwan, the TWSE donated to
40 social welfare organizations, assisting the economically vulnerable elderly,
families in need, the disabled, and those in disease treatment. Assistance
included meal delivery to the elderly, resource assistance, medical care, social

work, and financial support.

(2) The TWSE donated to the "School Education Special Savings Account" on the
Ministry of Education's philanthropy fundraising platform to help a total of 7,879

students from 298 schools in 21 counties and cities across Taiwan.

(3) In line with government policies, the TWSE donated to and funded such activities
as the "Financial Services Public Welfare Education Fund," competition funds
for the Chinese Taipei Football Association, a training program for the Golf
Association of the Republic of China, "Financial love — (real) food bank," "Financial

Literacy for Youth," plus football and exercise funding for rural schools.
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3. Development and Promotion of New Products

1)

In May 2020, the TWSE participated in an online lecture series held by SinoPac
Securities and exchanged views on the current status and future development of
the ETF market with institutional investors. The TWSE shared in the ESG investment
forum hosted by Global Views Monthly in September, discussing topics such as ESG
sustainable development and investment trends with experts. The TWSE took part
in securities market development forums in November and December, held by the
Economic Daily News and Taiwan Securities Association, to explore issues including
how to activate the market for warrants, ETNs and new financial products, along with

the feasibility of securities firms launching diverse wealth management products.

The TWSE conducted ETF and ETN trading and market-making competitions,
produced promotional posters for ETNs, and held online quizzes about ETNs with

prizes and awards.

250 ETF & ETN & asesig
Award Ceremony for ETF and ETN Competition for securities brokers
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The TWSE will continue to visit public firms, hold listing promotion events, and

encourage domestic companies of outstanding quality to list.

The Taiwan Innovation Board is expected to be launched in Q3 of this year,
assisting businesses with key technologies and innovative capabilities or

business models to raise funds on the capital market.

With reference to international securities market practices, the TWSE will amend
regulations related to IPO review, simplify IPO application paperwork, loosen
SPO review standards, and accelerate the listing of innovative startups on the

Taiwan Innovation Board.

To implement material information disclosure and reporting in English by listed
companies, the TWSE will provide a user-friendly English query system and
enhance English information disclosure, as well as continue to optimize the

English version of the MOPS website.

The TWSE will evaluate and strengthen the ETF market framework and
supervision mechanisms, as well as establish a structure allowing securities

firms to issue strategic index ETN products.

In line with the major measures for 2021 in the"Corporate Governance Roadmap"
and the ACGA assessment, the TWSE will counsel listed companies to deepen
corporate governance and establish corporate governance executives, enhance
board functions, promote board diversity, and establish other functional

committees.

The TWSE will optimize standards for the compiling and verification of
sustainability reports in accordance with international practices, further
expanding the scope of companies subject to producing sustainability reports

and acquiring third-party assurance.

41



42

=

’

H

’

I

N
7

f_\—

N

F FERPRBLFEH2HEEPTRR, - WHEARERSRERERRESFHEEE -

CEBERETEGIE - TEEH 2021 4£ 6 A 30 HAEEM - KR T RIS ERT A

z

z

z

z

’

A o

REARZENERENKREABRIZERD @R  REPREFENRE -
RAftE T —ESHEHE ) ZEATT -

BN IERH " EHRZBGEG] ) B 2Rz 3 B IREBEERRIIAREZR
EJElM%E%?Mﬁ%JE EHERHH  BTELEREMRE T ER
BERFEEESHBWE  RtBSFHERAREE -

MEFARINERE ETN RINEBLINERERD  AZSFHHEESHE
BUBTEEF & LERERE  BRINERP -

R rmAaEL  BERSEARLLAPARE  MERKEAPZHITT A
SRLHTRE 25 P AT S R MR 5 P AL i B BE 42 1 )
RARESEERF28IRET () HIMFEAEKRECHERE  AEE
BEEFHEAERM

MEREIREARUBRERREI N EERER  REBNEETESD - L
AESHHRBARARTIAEERBESR

}

The TWSE will continue to support securities firms to engage in intraday odd lot
trading, as well as study the feasibility of shorter matching cycles and related

measures.

The TWSE will advocate promoting the market-making system, which is
expected to launch on June 30, 2021, and will evaluate and adjust accordingly

following the launch.

To enhance information transparency and risk management for investors, the
TWSE will strengthen information disclosure during pre-trading, in the period of
disposition measures and evaluate the addition of Market with Protection ("MWP")

orders.
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To lower the securities transaction tax for dedicated accounts engaging in
hedging trades, the TWSE will assist the Ministry of Finance ("MOF") in bringing
amendments to Article 2-3 and Article 3 of the "Securities Transaction Tax
Act" for approval by the Legislative Yuan. In addition, the TWSE proposes the
extension of tax cuts for day trading.

The TWSE will enhance the clearing and settlement fund system to strengthen
securities market risk oversight.

The TWSE will evaluate allowing foreign investment in ETNs, using foreign
currency as collateral for financing from securities firms. In addition, the TWSE
will establish an electronic operation platform and paperless environment so that

foreign investors may open accounts conveniently.

The TWSE will encourage securities firms to engage in digital transformation,
optimize the process of opening accounts online, evaluate the feasibility of
allowing juristic persons to open accounts, and strengthen real-time monitoring
mechanisms of financial products offered by securities firms and their related

risks.

To allow securities dealers to participate in the IPO competitive auctions on the
TWSE/TPEX, the TWSE will adjust the Securities Competitive Auction System.

The TWSE will consider allowing investors to create a pledge using in-transit
receivables as collateral, and apply for financing through non-restricted purpose

loans with securities firms.
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The TWSE will continue to enhance overall information security, ensure
transaction network security, replace and upgrade old firewalls, network

management, related equipment, and establish next-generation IPS.

The TWSE's accessible website, which will enhance ease of use for people with

disabilities, is expected to be launched in the second half of 2021.

To expand the information services of Taiwan's securities market and gain
new international clients, the TWSE will promote its business of providing real-
time trading information for non-display usage, conduct market research on

information applications, and develop new information services and sales models.

The TWSE will study the feasibility of emerging technology applications in

Taiwan's capital market.

The TWSE promotes the use of international standard communication protocols
such as FIX and SFTP, and plans to gradually apply SFTP to other related

operations.

To upgrade the efficiency and security of computer mainframe systems, the

TWSE will replace, upgrade, and expand current computer equipment.

In accordance with the "National Information Security Policy," the TWSE will

continue to introduce the GCB to enhance security and protection.
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1. The TWSE will actively strengthen exchange networks by participating in global
organizations and holding international conferences, promote cross-market
cooperation through product dual listing, co-compiling indices, executives'

meetings, peer-learning visits, and joint marketing.

2. The TWSE will conduct investment forums, highlighting the innovation of Taiwan
industries and Taiwan's resilient economy, to gain international institutional

investors to Taiwan's capital market.

3. Listed companies are encouraged to host or participate in investor conferences

to improve visibility and attract domestic capital.

4. The TWSE will continue to educate the public in line with the competent
authority's policy of financial literacy for all, targeting various investor types and

better utilizing digital media.

5. The TWSE will develop diversified new products, advance the listing and trading
of ETNs, ETFs, new warrant products, or other new products, while assisting the
competent authority in promoting the dual framework of REIT trusts with REIT

funds.



46

6. The TWSE will host, sponsor, and participate in ETF, ETN, and indexed
investment forums, conduct promotional and educational activities, and expand

market participation.
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The TWSE will refine legal services and optimize the sharing of knowledge

regarding laws and regulations.

2. The TWSE will engage in an active dialogue to promote paperwork efficiency.

@

The TWSE will push for management and education of business related to
personal information and assist law enforcement in suspected cases relating to

personal information privacy.

4. The TWSE will promote the project to build the securities and finance building,

conduct site assessment, planning, and related matters.
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B2 72 8% Financial Overview

2020 FEEBEIB IS - LW 8,464,110 7T » B A 25 4,026,574 {F7T °
BB 5,796,472 F7T 0 TAEZER XK 323% -

2020 EAHIBRIEH  BEWA 15,045,802 {FiT » & 2£F|#% 8,610,970 7T
%3$ A 7,730,394 {FT °

Profit and loss for separate entities in 2020: operating revenue TWD 8.46 billion,
operating profit TWD 4.03 billion, net income TWD 5.8 billion, a budget achieving rate of
323%.

Consolidated profit and loss in 2020: operating revenue TWD 15.05 billion, operating
profit TWD 8.61 billion, net income TWD 7.73 billion.
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SHEREERGER

. . BAL TERTT
Consolidated Concise Balance Sheet Unit:NT § thousands
£ Period 10912831 H 108 £12 H31 H
I5H Item December 31, 2020 December 31, 2019

IR 2
/C"f’jgiﬁssets 104,749,669 61,928,707
TEnE KEL 3,391,541 3,510,077
Property and Equipment ’ ’ ’ ’
ML EE
Intangible Assets eI S /Ee
ﬁﬁ%ﬁsem 34,345,171 31,402,547
% (£}
ﬁfl%zfgets 143,220,472 97.729.940
HEE(E 4 ECET Before Dist. 65,380,791 25,682,071
Current Liabilities

43B21% After Dist. - 27,430,622
IERENaE
Non-current Liabilities 2L 2,510,859
& {E4axg 4>Bc A Before Dist. 68,279,797 28,192,930
Total Liabilities

S B2fE After Dist. - 29,941,481

ERBHIR/ARI ¥ 2 #%% Equity Attributable to Owners of the Parent

i 7,504,196 7,285,627
Share Capital U, ,285,
BEANTE
Capital Surplus 2,339 2,179
(RERE 43BCAi Before Dist. 48,887,730 45,105,473
Retained Earnings

43B21 After Dist. - 43,356,922
HAtafE st
Other Equity Interest 3,638,354 3,487,531

——

e i 14,908,056 13,656,200
Non-controlling Interest
S HE%E 4ECET Before Dist. 74,940,675 69,537,010
Total Equity

53BC& After Dist. - 67,788,459

49
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Consolidated Concise Statement of Comprehensive Income Unﬁﬁ ﬁ%ﬁiﬁi
£ Period 108 FfE
15H ltem 2019
%ép%fftﬁg Revenue 15,045,802 10,948,726
%;fzjt?fg Profit 8,610,970 4,462,897
%i%ﬁ;géﬁgilrﬁome and Expenses 900,448 1,175,385
ﬁg?iiiﬁore Income Tax 9,511,418 5,638,282
ﬁgjfaiﬁ::’]the Year 7,730,394 4,638,530
gtﬁﬁgfnuféffﬁsive Income, net 101,704 59,087
'Iz%tgflﬁéﬁnfgfﬁiasive Income 7,832,098 4,697,617
ﬁiﬂifi%r?ézﬁl?fgzwners of the Parent 5,796,472 3,375,060
ﬁﬁfﬁ%r?ﬁifaﬁiuf ﬁon-controlling Interest 1,933,922 1,263,470
joiﬁiﬁﬁfﬁ%ﬁf Agtjt%bﬁable to Owners of the Parent 5,900,200 3,350,416
fbénﬁiﬁﬁi%i%ﬁiﬁ?f&ﬁﬁable to Non-controlling Interest 1,931,898 1,347,201
BlES (1) 7.72 4.5* (%)

Basic Eearnings Per Share (NT$)

i | Bk 109 FRERIFEERITEEMRAE -
*Retroactively adjusted for the issuance of stock dividends in 2020.
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EfEHREERER i
Parent Company-only Concise Balance Sheet UNItNT $ thousands
£ Period 109F 12 H 31 H 108 E£12 H 31 H
I5H Item December 31, 2020 December 31, 2019

I P
gﬁ?ﬁﬁssets 85,906,116 35,916,507
TEE B 2,560,682 2,701,005
Property and Equipment ’ ’ ’ ’
®|EE
Intangible Assets 2 335,530
gtﬂirﬁA%sets 35,629,440 31,613,677
2 i
S - 124,338,018 70,566,719
HEEE S BcET Before Dist. 62,367,316 13,138,947
Current Liabilities

43B21% After Dist. - 14,887,498
ERENAE
Non-current Liabilities 1,938,083 1,546,962
& {E4axg 4}B2HT Before Dist. 64,305,399 14,685,909
Total Liabilities

53BC& After Dist. - 16,434,460
g&hﬁe Capital 7,504,196 7,285,627
BARNTE
Capital Surplus 2,339 2,179

mEnEes 4} 8] Before Dist. 48,887,730 45,105,473

Retalned Earnings

53BCT% After Dist. ° 43,356,922
H s
Other Equity Interest 3,638,354 3,487,531
S AR 4}BCAT Before Dist. 60,032,619 55,880,810
Total Equity

53BC& After Dist. = 54,132,259

91
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Parent Company-only Concise Statement of Comprehensive Income  (itnT § thousands

£ Period 108 £

I5H Item 2019

s%&)& 8,464,110 5,814,048
Operating Revenue

= EilE

Operating Profit 4,026,574 1,592,892
%&;f-i};géi)%gilfgome and Expenses 2,603,401 2,159,752
Iiﬁr;)ﬁ?iiitl{‘ore Income Tax 6,629,975 3,752,644
ﬁfﬁﬁcﬁjthe Year 5,796,472 3,375,060
ﬁﬁﬁéﬁfgfﬁsive Income, net 103,728 (24,644)
ﬁiﬁfﬁfjﬁﬁiwe Income 5,900,200 3,350,416
BRERER (JT) i 5

Basic Eearnings Per Share (NT$)

i Bk 109 FRERIGINERITEEMAE o
*Retroactively adjusted for the issuance of stock dividends in 2020.
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