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Taiwan Stock Exchange - At Your Service
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Introduction to the Taiwan Stock Exchange 1

The Taiwan Stock Exchange (hereinafter referred to as TWSE or the Exchange) is a privately
held corporation with 15 directors and 3 supervisors. At least five of the directors and one
supervisor are appointed by the national government. TWSE'’s primary business activities are
listing, trading, clearing, and market surveillance. Specifically, these activities include helping
businesses navigate the listing application process, continually enhancing frading mechanisms,
and maintaining an orderly market. In addition o servicing brokers and protecting investors, TWSE
offers post-trade services such as clearing and settlement operations, the prevention of market
defaults, and the investigation of potentially illegal transactions. TWSE comprises 16 departments
or offices, and currently employs 621 people.

Dedicated to servicing the securities market, TWSE has adhered to a single vision since its
inception in 1961, namely, “liquid securities and vibrant markets” in order to inject momentum into
the national economy.

The Exchange strives to achieve a dual mission: “providing expedient fundraising processes
and ensuring a secure investing environment for the public.” It achieves the first task by providing
a smoothly-functioning fundraising environment for enterprises to enable them to expand
their scale of operations, enhance their competitiveness, and create more employment.
Simultaneously, TWSE works on the second task by engaging in market supervision and broker
management in order to protect and ensure the rights and interests of the investing public.

By employing the three strategies of “more transparent corporate information, fairer trading
mechanisms, and more diversified financial products,” TWSE strives to improve market efficiency,
respond to the needs of listed companies and investors, and continuously develop the functions
of the securities market both in breadth and depth.

The Exchange is also guided by four fundamental duties: “servicing the market, developing
new products, expanding market scale, and forging international alliances.”

Finally, to manage future competition and challenges, TWSE has committed itself to staying
abreast of international trends and practices, and never losing sight of the five opportunities of
new products, new trading mechanisms, new markets, new information, and new competition.
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{EIIEFS o KRIFBETIEE « Ensure a secure investing environment for the public

o (PEEFEIER « More transparent corporate information
- RSMHIEARIE - Fairer frading mechanisms
EESS ERIEEREZIT « More diversified financial products

WS
AFTER
AR
{ERCHS ERPRAEER

Servicing the market
Developing new products
Expanding market scale
Forging international alliances

.
« HEE © New products

o HHHE « New frading mechanisms
« F% « New markets
* FTEEA « New information
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S EEAHISEER ) “ Overview of the Securities Market )
BEMIGAERFESERENESHAEENTES  #EHFEENE FH «  EEEAK - EKX The securities market serves as a platform for channeling funds on the basis of supply and
BB RIS DUSERE SN | B— S EIREHAL « B TIEMs| - B SIS demand. TWSE actively confinues to provide guidance and assistance in listing applications and

fundraising to help listed companies grow, generate employment and enhance operational
PREREARBAVREDS - MEM AR - WABS DB ERE - UITS synergy. At the same time, TWSE endeavors to maintain fair and tfransparent market mechanisms
BB ITHISG » XIME - EFRAREANTSHSEEER  NMASEESEPTHSE - in order to protect investors' rights and the public’s interests, ultimately to reach the goal of a
prosperous economy. This is the function and social responsibility of a securities market.

The following four sections will infroduce various aspects of Taiwan's cenfralized securities

—  BTHhiS

market: specifically, 1. the primary market, 2. the secondary market, 3. brokers and investors, and

FEEEHFR IR ZE R EE  =2EGFTRE (TDR) 338 (&) #& (Warrant) ~ 4. key indicators of the securities market.
R (Stock) ~ EHBRAES (ETF) 5 BAIERRBNEFHERER  MBEESRS
Pir 8 32 fS i s TWSE » 15 EE I FRAVOIE R g S5 B S RIAE T E © 1. Primary Market*
EEeAtEhTIgEE » B 2013 FELN  BITEEETEETRIINE - FThATH 28 Products listed on the Taiwan Stock Exchange include Taiwan depositary receipts (TDRs),

. . ] ; warrants, stocks, and exchange traded funds (ETFs). Currently, the most heavily tfraded product
NS REEUR 8,159 1 B T REISNE— FATIRE 838 K © IEBREEES < (ETFS) y Y P

is stocks. The Exchange is also known as TWSE, which also represents the first letter in the product

21 1‘ ’ :/HE;-I— 9.046 ﬁ‘ﬁ?ﬁf%%ﬁ: ’ Eﬁ%ﬁ@ibu 409 KJE ’ T{%?&é)\%%%ﬁ%?ﬁ ° offerings mentioned above.
2013 4K FH/AT (5 TDR) 48%t 866 =X » #81H{E 24.53 JTT » & 2012 EERNE In terms of market scale, as of December 31, 2013, there were 28 foreign secondary
_ P listed companies with TDR issuance, 8,159 warrants, 838 domestic and foreign primary listed
14.80% » BN L - BSME— LHBRE T EHARTES B4 2374 JT © 7,833 (#5T e . _ = i
companies, and 21 ETFs. Compared with last year, total products listed on TWSE boasted an
K144 27T - increase of 409, lifting the total number of listed products to offer investors to 9,046.
2013 FEK @ FThATIZERZEE 6.61 JEIT » 8 2012 FEEEHN 2,251 BT - &M As of December 31, 2013, there were 866 listed companies (including TDRs) with a total
2013 £ FiATIE RIS EEUE S (SFLE) HEE 5767 &0 » & 2012 LK 887 (&L - market capitalization of NT$24.53 frillion, representing an increase of 14.80% compared to year-

end figures for 2012. The market capitalization of domestic listed companies, foreign primary
listed companies, and secondary listed companies was NT$23.74 trillion, NT$783.3 billion, and

¥ERIE /A 18.17% » MEBRBEFEE SO IR 1,830 8Tk 3,937 BT » Hhim LHBwES

HATRPENEEES  EMBEREES  EELSBE MR - 2013 FEAN FHARE NT$14.4 billion, respectively.
Wy 26.88 JKIT » B 2012 R E 33.82% o As of December 31, 2013, the total capital issued of all listed companies was NT$6.61 trillion,
representing an increase of NT$225.1 billion from 2012. In terms of fundraising, the amount raised
FHARRTEN—EE B % - FEMAET in 2013 through stocks and bonds (including private placement) by listed companies totaled
L] — h 7‘: = e o . .oy .
Issuance Information for Listed Companies Unit: Number of Companies and Value in NT$ billion ) NT$576.7 bilion, an increase of NT$88.7 billion, or 18.17%, from 2012. The amount of funds raised by
stocks and bonds stood at NT$183 bilion and NT$393.7 billion, respectively. These figures represent
I5H Item 2013 2012 2011 ) i . A I ) : )
the efficient tfransformation of public surplus funds into production capital for businesses which,
imﬁaﬁfﬁ‘f%% . (EE). . 5 866 840 824 in furn, enables these firms fo issue additional shares and invigorate the economy. Accordingly,
umber oflisted companies™ (year-end) operating revenue for listed domestic companies was NT$26.88 trillion in 2013, a growth of 33.82%
IHAREHE * (FIE) from 2012.
Total market capitalization* (year-end) 24,534 21,371 19.242
LHAREAR (FIE) 6,610 6,385 6,152
Capital Issued (year-end) ! ! ! * For statistical figures in this section, please refer to the table and graphs on pages 4 and é respectively.
IHAREESRE
Amount of funds raised 576.7 488.0 480.1
N EmARE
Operating revenue of domestic listed 26,875 20,083 19,404
companies

*3zt 1 4 TDR  *Note: TDRs included

N
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\_ Number of Listed Companies J

BAI R Unit: Number of Companies
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2013 F F¥4F - REEREMEREBBER MNERNEBFREERERSSERE 15
HE2REEES - THEFRBEARTHRZBER N EERNISFERF SRET @ &
FAH =S TEINREREIEE 8,611.51 BLULEE - 8 2012 £ F53k 11.84% » R

WO ERRRZAT  EXRER »

#ZERK The Executive Management Team

. tHEATEAE  BRRHE 00 )
\ Capital Issued, Operating Revenue and
\__ Market Capitalization of Listed Companies /

By HEEIKIT  Unit: NTS trillion
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The number of listed companies, capital issued, operating revenue and market capitalization
have grown steadily within the past three years.

2. Secondary Market

A. The Taiwan Stock Exchange Capitalization Weighted Stock Index (TAIEX)

In the first half of 2013, TAIEX showed a trend toward volafility, influenced by quantitative
easing in the United States, and secondly, by the delayed amendment to domestic laws
on capital gains taxes. However, in the second half of the year, as a result of market stimulus
policies in the domestic stock market, coupled with the excitement of a record-breaking US
stock market, TAIEX closed at 8,611.51 on the final closing day of the year. This represented
an 11.84% increase over the same period in 2012, oufperforming most regional exchanges in
Asia and second only to Japan.

- 013 EE FERERER RIS R
\\ Trading Value of Listed Stocks and Stock Index in 2013 J
PIRIE (BT - +HETT) - pumm— o2 | mmEm
Trading Value (Unit: NT$ billion) 1,1;%%_%\75 Haiﬁ | peak Stock Index
B high <$71W4> DN
trough (5/16) 8,500
150 an7) W -8,
~8,000
120 -
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90 -
_7,000
0 - 6,500
30 6,000
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(Z) PEERR
REMQEIBDETER - REANBARHEOTE - B 2013 FEPHISRFEHRE 19.60 J8
JC 0 B 2012 FEME 5.71% * B AP ERE 797 /87T 0 BIER 4.17% - LHRRERFRRE
18.94 JKTT * MEI—F T 6.41% ; “FHI B REIE 769 S#RTT » 8 2012 4F 810 [E7T/K 4.89% -
TDR 2 H IR 28 1 {RERTTRIZEHE 19.86% @ ETF RiEHE < R ENFEE TG - TR
BRI/ 11 BERTTA 13 BRMETT » 8 2012 Tl 6.57% K 49.38% °

Tors WaRranT Stock/s HrTF
SUTENE ERRELES

28f& 8,1591% 838% 2118
BHi9iE1{E8¢T Hi91813{EER7T HiSHE769EERTT Hi9E11E687T

i REERFAAEE 2013 F 12 AEER ) ABERSEREMR 2013 FRARBSERURZAE (2013 F5 246 X)

ERRZ EEPHIHRERELLSIR 16.73% - R ALHIHGH » BRNEA (8RELAEERE)
HERBERNBARAZRDLEED BIR 16.2% ~ 24.6% [ 59.2% » MBENKERBEEIRBLER
6.7% » SNE 2013 FIERFFIRLEIE 34.6% » BRBGESHFESHEEETHBEE LHdE -

o8I 3 S RIS E h
Transaction and Holding Percentages of Foreign Investors in the Centralized Market Y.
%
40
35 32.9% 34.0% 34.6%
31.9% 32.4%
30
24.6%
2
’ 215% 22.6% —
16.4% —_—
15 —
10
2009 2010 2011 2012 2013

@D NEEFELE Holdings of Foreign Investors
@ NERSLE Transactions by Foreign Investors

i MNERREBEREEEN RELBERFEER
Note:Foreign ownership calculations are based on year-end figures; foreign transaction ratios are
calculated based on figures of the calendar year.
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B. Overview of Transactions

S ERK The Executive Management Team

In 2013, affected by the slow recovery of the global economy and changing domestic laws
regarding capital gains taxes, the annual trading value of the centralized market declined by
5.71% from 2012 to NT$19.60 trillion. The average daily tfrading value also fell, to NT1$79.7 billion, a
decline of 4.17%. The annual trading value of listed stocks was NT$18.94 trillion, a decline of 6.41%
from the previous year. At NT$76.9 billion, the average daily trading value for listed stocks was
4.89% lower than that of 2012 (NT$81 billion). TDRs had an average daily frading value of more
than NT$100 million, representing a decline of 19.86%. Trading of ETFs and warrants significantly
increased, with average daily trading values of more than NT$1.1 bilion and NT$1.3 billion,
respectively, showing a growth of 6.57% and 49.38% from 2012.

Tors WarraNT Stocks HErTF

28 TDRs 8,159 Warrants 838 Stocks 21 ETFs

Average Daily Trading Value (NT$ million)

> 100 | 1,300 | 76,900 | 1,100
(greater than)

Note:Figures for the products above are as of December 31, 2013.
Average daily frading value for each product was calculated by dividing total frading value in 2013
by the number of trading days (246 days in 2013).

Margin trading accounted for 16.73% of total stock market frading value. In terms of investor
types, the percentages of transactions made by domestic legal persons (including securities
investment trust companies and dealers), foreign investors, and domestic natural persons were
16.2%, 24.6% and 59.2%, respectively.* Transactions by securities investment trust companies
and deadlers constituted 6.7%. As of the end of 2013, foreign share holdings reached 34.6%, a
further indication of how international capital contfinues to favor exceptional listed companies
in Taiwan’s cenfralized market.

K * For these and subsequent statistical figures in this section, please refer to the graph on page 8.
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2013 F EHABDAEBRAAREFRABE L

Percentages of the Total Domestic Population Who Held Shares in Listed Companies in 2013

3.8% 200,000~500,000 &
1.2% 500,000~1,000,000 Hores
1.0% = 1 ,000,000 g%ar‘es

6.1 % 100,000“200,000 E%ores
9.8% 50,000~100,000 %ares
39.4% 10,000"’50,00 g%ares

38.7% <10,000 Hares
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3. Brokers and Investors

As of December 31, 2013, 86 securities firms had contracts with TWSE to operate in the market.
Among these, 37 engaged only in securities brokerage; 36 ran a combination of securities brokerage,
dealership, and securities underwriting businesses; and 35 engaged in margin trading business
activities. In terms of operational offices, securities brokers had 956 branch offices, with a total of
36,952 registered employees serving investors nationwide.

The cumulative number of investor accounts was 16.83 million, and the cumulative number of
investors with brokerage accounts was approximately 9.26 million. There were about 2.95 milion active
fraders throughout the year. 78% of domestic shareholding individuals held fewer than 50,000 shares,
signifying that a significant portion of the general public is participating in the business activities and
value creation of listed companies.*

To expand its investor services and enable investors to acquire a proper understanding of
investment concepts, TWSE, in addition to television and newspapers advertisements, posters, and
advocacy activities, also launched a new information initiative called the “Investors Knowledge
Network” (http://investoredu.twse.com.tw/Pages/TWSE.aspx). The aim is to deepen investors’
understanding of operations and risk in the securities market. Investors with questions or concerns can
contact the direct line of the Investor Service Center at 886-2-8101-3101 or 886-2-2792-8188.

* Please refer to the diagram on page 10 for shareholding details.
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2013F Ll ZEARZR LA 18.04 1% - ES  F BB FhI AR R 11~156F -
AARRERLN R 19~27 15 ERAFRLLENSRERM ) RREBEEEK 82.64% » BIES ~ FTHHK -
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2013 28 EhA R[OS E ARF] 7,704 157 - REFEAIZR A 3.26% @ MRS RERIT
ERAMZE - BREBIGINAR « 15~ BRSTERZFPT - 2009 FF 2013 42 IR A
FZIE 3.87% °

2013 FEERETHAZELL « BERRIEFE
Price-Earnings Ratio, Turnover Rate and Dividend Yield of Major Stock Markets

MREEER (%)
Trading Value Turnover Rate (%)

0521: 1.33%

@5 2959% .
Shanghai 525 1.17% JEPH
e South Korear-"™
- = 2.08%
u.s.
5 3.64% 2 3.26%
- 335% ._.' N Taiwan
’ nong kong FIBE 3.28%
S;I Iyu}JUIC
AAEL
0 5 10 15 20 25 30 P/E Ratio
ERIIR © Bloomberg, Reuters, WFE &R Z Al Sources: Bloomberg, Reuters, World Federation of Exchanges,

and country exchanges
i AR ARFEEN  AREBSXERFEER Note: P/E datais as of the end of 2013. Trading value

TR RS ARSI NE RS « B AR turnover rates are annual data. Dividend yield values
FZ A for each stock market are labeled on the graph in

percentages. Each circle's diameter represents the size
of an exchange's overall yield.

4. Key Indicators of the Securities Market*

We like to characterize our securities market by the so-called 3Ps: “Pricing” (reasonable
prices, represented by reasonable P/E ratios), “Prosperity” (ease of trading, represented by
high turnover rates), and “Profitability” (substantial profits, represented by high dividend yields).

In 2013, TWSE stocks traded at a price-to-earnings ratio of 18.04, whereas markets in Hong
Kong, Shanghai, South Korea, Singapore, and the UK were frading at valuations ranging
between 11 and 15; and Japan and the U.S. between 19 and 27. TWSE's furnover rate of
82.64% put it above major markets such as Hong Kong, Singapore, and the UK, ranking
Taiwan's centralized market among the top global exchanges in terms of turnover. These
indicators certainly are a testament to TWSE's ability to meet the tfrading needs of the investing
public.

TWSE listed companies distributed NT$770.4 billion in dividends to investors in 2013,
representing an overall dividend yield of 3.26%. By comparison, dividend yield generated a
rate of return higher than that of bank tfime deposits in 2013, outperforming major exchanges
in the U.S., Japan, Shanghai and Korea. The average dividend yield of stocks from 2009 to
2013 was 3.87%.

LR EERE
Dividend Yield of Listed Stocks

%
6
5.65
5
4.12
& 3.58 3.26
3
2.76

2
1
0

2009 2010 2011 2012 2013

* For statistical figures in this section, please refer also to the graphs on page 12.
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Major Achievements in 2013 )

Looking back on 2013, TWSE continued to work closely with national authorities to promote the
goal of creating a more liberal and international securities market. In several areas, from securities
issuing to frading, TWSE made substantial progress on a number of measures aimed at improving
the operational efficiency and service quality of the securities market. The Exchange continued to
develop financial products and fo strengthen its links to the international community. Below is a brief
summary.

1. Primary Market

i. Listed 32 exceptional enterprises and expanded market scale
In 2013, a total of 32 new listings were added: 22 domestic companies (including transfers
from GreTai Securities Market), and 10 foreign companies. The foreign enterprises all applied
for primary listing, aftesting to the fact that Taiwan’s securities market continues to attract
foreign companies. A total of NT$576.7 billion was raised by listed companies, of which stocks
contributed NT$183 billion, serving to expand the scale of the centralized securities market.

ii. Promoted enterprises to file IFRS and XBRL reports in line with international standards

In the midst of organizing business seminars for securities underwriters and earnings conference
calls for domestic-listed companies within the past year, TWSE demonstrated its commitment
to promoting market reforms and enhancing service efficiency in actively undertaking
various kinds of advocacy work and educational tfraining to assist companies in complying
with international standards. These activities included among others the adoption of the IFRS
and XBRL formats for reporting all financial and business information. Accordingly, reporting,
disclosure and other query functions were all successfully completed and launched on the
Market Observation Post System (MOPS) last year.

o
|

i.Strengthened the oversight of listed companies to protect investors' rights

In addition to conducting routine audits on, and exception management of, the financial
and business operations of listed companies, TWSE was also proactively involved in promoting
corporate governance and corporate social responsibility. TWSE began requesting listed
companies to publicly announce material information in a ’rlrpely manner, then independently
vetifying the information to ensure ifs decuracy.
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(M) TR ETF - #ESFSTLE® RS
FFERE ETF iz MBS - 5] E ETF REIBIRAtE < bR el « SREZFF AR ER I -
WERAR / RIA ETF REA Lz B RS R E TS - MREMEEXRBITHEETF
ZHBRE - ERZESD  EHBHARERS EEED BB 2B EH 0.3% &
ZE0.1%  1TREEFERFRTIHE » 2014 F8R38 " RIEBIFREE , -

SEEEB =R SEHEMEN
Launch ceremony of the Taiwan Low Volatility High Dividend Index

= RBHIBER

(—) ABHBEIRE  XSHERMGIE @ R VRS
HERZH @ FERESEEZEERS ARTERABERSES TR TR () FEH 1R
KEBREEBHHER S » DIRFATISHIREMN - 7ErmRFREE T - RIHBIHES) OSU
BHRESR  RENECESAERE  URSESFHHESSEE  JUREE LMESHL
ENENSE  BREFsHaEERES  BRESENA « ENaEkEE -

(D) HEETHISEWRIER - MiIFHSHkF
2EEAMIBERSEMBEFST 209 F 1,003 )X - SREVEEREEFT 29 82K °
SRR REERH T ERENMEEMESETES @ BREEBLHAARZEERZIERNE
WEHAFEEERT 41 X > BITETSEREMNBRET 12K °

iv. Developed ETFs and warrants to bolster financial innovation

TWSE continued to improve market mechanisms for ETFs, to set mandatory regulations,
quotation obligations and incentives for ETF liquidity providers, to research relevant regulations
and management measures for launching leveraged/inverse ETFs, and to plan relevant
provisions for futures trust enterprises to issue futures-based ETFs. In terms of warrants trading,
TWSE advocated a reduction of the securities fransaction tax rate on warrant hedging from
0.3% to 0.1% for market-makers. As for new product design, TWSE plans to launch “extendable
callable bull/bear confracts” in 2014.

2. Secondary Market

i. Streamlined market management and
trading mechanisms to improve efficiency
and reduce risk
To enhance market efficiency, TWSE 1 03 __1 - 6 —

=8 [H) @ IH]

B B R

| \ EBH#HZE

continues to promote the shift to a

completely continuous trading market.
Last year also saw the exemption of
eligible SBL securities from the uptick
rule and the infroduction of day-trading
for selected stocks. The Exchange also
assisted in promoting the business of
offshore securities units (OSUs) and relaxed
restrictions regarding the management of
securifies firms. Another accomplishment

Bt

was the integration of all securities firms’

SBL information into TWSE’s SBL system. | BR504EH -
These measures aimed to help securities | EMchRI1005E8 -
firms utilize funds reasonably, lower | EHiS0iE8
operating costs, and strengthen their risk A EE 20048 o
management.

ii. Continued to conduct market surveillance and maintain an orderly market

A total of 1,003 announcements in relafion to 209 securities were published in 2013, and
corresponding measures of action were used to handle 29 securities on 82 occasions, in order
to bring irregular trading information to the attention of investors. Moreover, as a result of real-
fime monitoring of news reports and internet information during trading hours, the appearance
of market sensitive information with further requests of clarification totaled 41 instances, while
the number of cross-market surveillance information instances reported totaled 12.
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3. Strengthened links with the international community

TWSE is actively involved in the activities of international organizations. In 2013, it assisted the
Financial Supervisory Commission in hosting a credit rating agency committee meeting on behalf
of the International Organization of Securities Commissions (IOSCO), enhancing the reputation of
Taiwan's securities market in the international arena. To cooperate and share on a mutually beneficial
basis with other exchanges and securities institutions, TWSE arranged an "Internet Trading Program” for
the Securities and Exchange Commission of Thailand, an “ETF Training Program” and "Risk Management
and Internal Audit Training Program” for the Hanoi Stock Exchange, and a "Market Surveillance,
Clearing and Settlement Training Program" for the Securities and Exchange Commission of Mongolia.
TWSE was also invited to speak at "Asia Capital Markets Day" hosted by the London Stock Exchange,
visited the New York Stock Exchange for the purpose of strategic alliance and cooperation between
the two exchanges, discussed substantial ways of cooperating with the Tokyo Stock Exchange on
issues of ETF cross listing and information systems, and exchanged ideas with NASDAQ OMX regarding
cross-market surveillance. These activities were all carried out with the goal of strengthening global
links and cross-border cooperation, as well as promoting the internationalization of Taiwan's securities
market.

T H B TE 4 0 S T W B 1E

Corporate & agement and Social Respor

4@ 4 _%
=1 T
I

BEFERE T SR EREKE
Sorate Ethical Management and Social Responsibility Forums

€] csieszr

FARBREEBRSFTSNEESE  —AEREREEGTSEE  NAREHES
TEASEENFIE > IDRKERR 22HEMRFES —ERE -

Corporate Social Responsibility )
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As Taiwan's premier financial institution, TWSE actively endeavors to make corporate
social responsibility an integral part of its identity. This can be seen particularly in three
areas: economic development, social participation, and environmental protection.
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In terms of economic development, TWSE vigorously strives to attract topnotch foreign and
domestic companies to list in Taiwan, at the same time encouraging high standards of corporate
governance and corporate social responsibility to complement these companies’ capabilities. This
way, investors are able to share in the profits of their business activities and contribute to the nation’s
economic growth. Accordingly, the total yield of all companies listed in 2013 was 3.26%, with NT$770.4
billion (including NT$654.7 billion in cash) returned as dividends to investors that same year. These
figures underscore the fact that TWSE is playing its part in bringing public capital and investors together
for industry to flourish and for the fruits of investment to be shared by society.

In the same vein, funds raised by all listed companies in 2013 totaled NT$576.7 billion, with
operating revenues totaling NT7$26.88 frillion. The total number of employees was 1.04 million,
representing 9.4% of Taiwan's total employed population.

TWSE also gives back to its community by promoting and advancing financial know-how and
offers educational programs in securities and finance to college students, feachers, and the general
public on a regular basis. The Exchange also participates in and organizes social welfare events and
activities for the underprivileged. In 2013, TWSE set up a series of practical courses fitled "Financial
Lectures" at colleges and universities, undertaking the first attempt to infroduce a comprehensive
program on the eight major associations of the financial services industry as well as on the GTSM,
TAIFEX, TDCC, and TWSE itself. The program included lectures from heads of government, chairmen
and general managers of financial services companies, as well as the directors of the eight financial
associations. In all, a total of 160 sessions was held, with total student attendees estimated around
32,000. In this way, TWSE aims to fulfill its social responsibilities by cultivating future financial professionals
who will conftribute to the success of not only the financial services industry, but also of the industries
the financial services sector seeks to support.

In the area of environmental protection and advocacy, TWSE has established and maintains an
electronic file exchange system for financial markets to save energy and reduce carbon emissions.
All Taiwanese banks and securities firms participate in the system, whereas listed companies have an
estimated participation rate of 91.65%. TWSE has also applied for a “green building” capacity reward
from New Taipei City Government’s Urban and Rural Development Department in the construction of
the new Bangiao Computer Center.
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TWSE in attendance at the  “Financial Lectures”  on college campuses
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Consolidated Concise Balance Sheet

Unit: NT $1,000

FE Period 20134 12 B 31 H 20124 12 A 31 H
I5H Item December 31, 2013 December 31, 2012

Total Equity AECAE After Dist. -

2% >
éﬁfﬁs Assofs 36,919,887 43,216,096
NEDE LR
Eg*;ﬁ ) Property and equipment 2595954 2221159
ﬁﬁ;ﬁ%le assets 591,976 310,226
HHEIFOBRIBREEE - 2IEATISZEAESL R - HIAHAFFE H{mé\?F
N —_— . N P N HIUE =
NN R ﬁ%EI‘JEE%ZJ: ’ E’E—iﬁéiﬂzﬁiﬁQI*ﬁ%&ﬁ@E%E’ﬁ%ﬁ ’ Other assets 32,801,374 32,247,891
BREEESNSIRAARDI N2 EBREETE  sIBRBEARTSE BRI 10,860,630 5.309.502
N L — Securities Seftlement Debit et R
NAL ~ RS~ 2BMEZHARTT - B
To’rolllv;\s;e’rs 83,769,821 83,304,874
Current Liabilities A% After Dist. _ 24,189,259
Given the rapidly changing natfure of the international economic . =
FEREIEE 2,265,849 2,482,482
environment, uncertainty is an intrinsic part of global capital markets. Non-current Liabilities ’ ' ’ '
Nonetheless, through the establishment of a fair, efficient, secure, friendly, REEEEE 10.860.630 5309 502
and attractive investing environment for foreign enterprises and funds, the Securities Settlement Credit R DA
leadership of TWSE looks forward to seeing the Exchange become one of & (R 2>ECAT Before Dist. 29,656,147 31,214,644
the region’s finest international fundraising platforms, and in so doing usher T e
) S : T Total Liapilifies B4 After Dist. . 31,981,243
in a new era of financial discipline, efficiency and globalization into Taiwan's
capital markets. VS SYNCIE = £ o
Equity attributable to owners of the parent
H§o$mmon ock 6,286,113 6,132,793
EARH 578 578
Capital reserve
RERS S LA Before Dist. 36,504,411 35,654,590
Retained earnings AFE4 After Dist. _ 34,734,671
H iR
Other equity interest 2203277 e
FRIE I eh 9,119,295 8,544,181
Non-conftrolling interest o o
ezt amnE LA Before Dist. 54,113,674 52,090,230

51,323,631
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Consolidated Concise Statement of Comprehensive Income

FE Period

IHH ltem

BEWA
Operating revenues

E kS

Operating income

BRIMIA KT H

Non-operating income and expenses

BLADFEA

Profit before income tax

AR

Profit for the year

Hittirafas (OFE)
Other comprehensive income, net

RIPtR AN s AER

Total comprehensive income

FNRBREARIET
Profit attributable to owners of the parent

FRRER ISR

Profit attributable to non-controlling interest
ReftRREENEARZET
Comprehensive income aftributable to
owners of the parent

RE T A ERER B JE R B R A
Comprehensive income attributable to
Non-conftrolling interest

gRER (JT)
Basic earnings per share (NT$)

*i  EEREARERKEWRE -

*Note: Retroactively adjusted for stock dividends for earning year 2012.

6,728,246

1,726,628

931,859

2,658,487

2,208,775

770,522

2,979,297

1,541,424

667,351

2,214,929

764,368

2.45

B e
Unit: NT $1,000

2012

6,577,260

1,777,785

876,639

2,654,424

2,191,939

626,602

2,818,541

1,566,107

625,832

2,169,260

649,281

2.49*
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Parent Company Concise Balance Sheet

FE Period

IH5H ltem

TMENE E
Current Assets

TEERR
Property and equipment

EILEE
Infangible assets

Hith&E
Other assefts

RENFEEHBIE
Securities Settlement Debit

BEERER

Total Assets

A FECET Before Dist.
mENEE

Current liabilities
AC#E After Dist.

FERBEE

Non-current Liabilities
REFFEEEER

Securities Settlement Credit

A ECHI Before Dist.
=Rt

Total Liabilities
A% After Dist.

[iSZN

Common stock
EARNTE
Capital reserve

A HECHI Before Dist.
{REBEER

Retained earnings
BCE After Dist.

Hihiess
Other equity interest

A FECET Before Dist.
REAERE

Total Equity
DBCE After Dist.

2013 12 831 H
December 31, 2013

27,904,042

1,924,424

346,195

31,720,641

10,860,630

72,755,932

15,227,411

1,673,512

10,860,630

27,761,553

6,286,113

578

36,504,411

2,208,277

44,994,379

B Hia¥Tr
Unit: NT $1,000

2012 128 31 H
December 31, 2012

33,492,589

1,317,879

112,488

32,864,583

5,309,502

73,097,041

22,428,053

23,194,652

1,813,437

5,309,502

29,550,992

30,317,591

6,132,793

578

35,654,590

34,734,671

1,758,088

43,546,049

42,779,450
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Parent Company Concise Statement of Comprehensive Income B SR
Unit: NT $1,000

FE Period

2012
IHH ltem

S 3,842,920 3,846,781
Operating revenues
P23 Sz
EAlE 384,862 545,147
Operating income
ESIMIAR S H 1,331,771 1,234,600
Non-operating income and expenses
BRDER
Profit before income tax 1,716,633 1.779.747
AERFA
Profit for the year 1.541,424 1.566,107
H A=A F| 3% (SBE
Hitraflsm OF8) 673,505 603,153
Other comprehensive income, net

= A 3 ¥£®
A atlml® 2,214,929 2,169,260
Total comprehensive income
=) 7N s
gEsR (JT) 2.45 2.49%

Basic earnings per share (NT$)

i RS RERKIE AT o
*Note: Retroactively adjusted for stock dividends for earning year 2012.



