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2023 Objectives

With the restructuring of the supply chain, redeployment of Taiwanese businesses, and
reopening of borders in the post-pandemic era, foreign investment has gradually returned
to Taiwan’s stock market. Extending outward from the TIB’s thematic basis of “innovation +
sustainability,” the TWSE seeks to forge high-potential industrial clusters, reactivate overseas
in-person capital introduction events, strengthen international cooperation and ties, and boost
our competitiveness among global capital markets. At the same time, considering the elevated
levels of today’s economic and political uncertainties and interconnectedness of domestic and
foreign markets, the TWSE will continue to closely monitor and regulate the market to better

protect investors and raise their risk awareness. Highlights of business planning are as follows:
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» . Forging High-potential Industrial Clusters

1. The pandemic and seismic geopolitical shifts have completely upended global supply
chains and economic development trends. In response, the TWSE has turned to
the TIB’s focus on innovative and sustainable industry clusters to meet the needs of
investors as well as social and industrial transformation. The TWSE will continue to
develop and support emerging industries with high potential, and by unlocking and
nurturing their inherent value, the capital market will grow to accommodate other high-

potential industrial clusters in addition to Taiwan’s high-value semiconductor industry.

2. The TWSE will adjust and refine the industrial categories of listed companies so as to
highlight new industries based on their growth potential to investors. The TWSE plans
to add new categories such as Digital Transformation, Cloud Computing, and Green-
energy technology. Other additions, including Sport and Leisure as well as Home and
Lifestyle, are based on the growing focus on health, quality of life, and subsequent
expansion of related domestic industries. The TWSE seeks to introduce investors to the
investment opportunities, growth potential, and enhance valuations presented by these

industry ecosystems.
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» II. Boosting Competitiveness among Global Capital Markets

In 2022, the aggressive hikes in interest rates by the United States Federal Reserve
has caused a significant reversal in emerging market capital flow back into the U.S., with
NTD1.23 trillion in foreign investment outflows from Taiwan’s centralized market. With the
New Taiwan Dollar stabilizing and borders reopening as epidemic prevention measures
are relaxed, the TWSE has reinitiated in-person capital introduction events to raise
the visibility of Taiwan’s listed companies. By reorganizing industry classification and
revamping the official website’s user interface, the TWSE seeks to cater to user needs

and provide friendly and optimized services.

1. In response to Taiwanese companies repositioning their supply chains, the TWSE
is reaching out to overseas upstream and downstream operations to expand listing
and business opportunities. In addition to setting up a dedicated team in Vietham

region to provide listing promotion and consulting services throughout the ASEAN
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region, the TWSE will visit startups in U.S., Israel, and other epicenters for innovation
and coordinate overseas resources through intermediaries, overseas branches of
domestic banks, representative offices, and Taiwanese Chambers of Commerce to

achieve outsized effects in business development.

2. To establish closer ties with investors around the world, maintain clear channels of
communication, and enhance investor loyalty, the TWSE will conduct in-person capital
introduction events and visit major institutional investors in global financial hubs. The
aim is to promote major reforms of Taiwan’s capital market, gather feedback, and

attract investment.

3. The TWSE will expand cross-market exchanges and promote in-person experience-
sharing, cooperation in product and service development, joint marketing, and other

areas to achieve mutual benefits and shared prosperity.

4. The TWSE will continue to proactively take part in the meetings and affairs of
international securities-related and supervisory organizations, such as the WFE,
AOSEF, IOSCO, and other global bodies, to stay up to date on the latest developments
and topics in global capital markets. The TWSE is dedicated to furthering interactions
with other stock exchanges to share Taiwan’s experience and make our voices heard

OoNn major issues.

5. The TWSE will reorganize industry classifications to reflect the values of the stock
exchange. Furthermore, the TWSE will optimize the official website’s user interface
and user experience. By continuing to provide high-quality English content, the TWSE
will make the website much more accessible for international users and boost our

corporate image.
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» lll. Enriching Investor Education

The TWSE will continue to raise awareness of financial fraud at physical promotional
events such as seminars and workshops as well as internet campaigns. Promotional
material will also be posted on the FB fan page, Investor Knowledge Network website,
and digital learning platform “Diving into the Stock Market — Learning at Home” to

highlight the message through multiple channels.
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The TWSE and TPEXx jointly host briefing on “Sustainable Development Action
Plans for TWSE and TPEx Listed Companies.”
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» IV. Continue Promoting Major Business of 2022 — TIB, ESG
Ecosystem, Sub-brokerage, Big Data Platform, and
Information Security

1. The TWSE will continue supporting the development of startups, both affiliated and
unaffiliated with business groups, reaching out to startup shareholders to encourage
listings, and conducting overseas capital introduction events to build TIB recognition

among international investors.

2. The TWSE will establish an ESG information platform and continue to assist companies
in conducting carbon footprint verification and disclosing relevant information. It is
estimated that the ESG evaluation framework and indicators will be established by
the end of the year and fully launched in 2025, so as to boost Taiwan’s momentum

towards sustainable development.

3. To promote sustainability within the TWSE, a number of energy-saving and carbon
reduction measures have been adopted in the workplace, including green energy
procurement and improvements in solar power generation efficiency. In addition, the
TWSE has replaced all lighting in the offices, data centers, and storage facilities with
LED lighting.

4. The TWSE will continue working with securities firms and the Taiwan Securities
Association to strengthen sub-brokerage services and management. Furthermore,
the TWSE will move forward once the FSC announces relevant regulations regarding
securities firms accepting orders to trade foreign securities and extend foreign

currency financing.

5. The TWSE will set up a big data platform, covering listing, trading, as well as
management of securities firms, so as to provide useful data for market and business
analysis, push business digital transformation, and incorporate data analysis into its

regular operation.

6. The TWSE will promote advanced measures related to the Financial Cyber Security
Action Plan 2.0 (12 newly added measures, five extended measures, and 23 continuing
measures) as well as four enhanced SF-CERT initiatives, including the monitoring of
website anomalies, conducting cyber security forums, counseling for those who fail

retests and drills, and relevant guidance for handling cyber security incidents.

7. The TWSE will promote the upgrade of information security for listed companies and

continue to encourage second-level listed companies to join TWCERT/CC.

8. The TWSE will continue to help securities companies implement mandatory work

specified in the “Regulations on Classification of Cyber Security Responsibility Levels.” 49
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» V. Other Major Businesses

1. Trading Business

1) The TWSE will hold market-making incentive activities and enhance related

measures.

2) The TWSE plans to install an integrated platform, aggregating various information
and statistics from multiple websites and adding value with visualized analysis and

interactivity, to transmit accurate investment information and knowledge.

3) Promote advanced “Capital Market Roadmap” measures with the Taiwan Securities
Association: Study enhanced measures for intraday odd lot trading, feasibility of
Market With Protection (MWP) orders, and order execution priority for both market
orders of stocks under opening price limits and pre-market limit up-limit down limit

orders.

4) Improve the quality of pre-opening information disclosure, and bring the clearing

and settlement system in line with global standards.

5) Promote the acceptance of beneficiary rights as collateral for non-restricted

purpose loans.

6) The TWSE will evaluate expanding the scope of collateral to include convertible

bonds and corporate bonds.

7) The TWSE will assess the feasibility of permitting securities firms to extend non-
restricted purpose loans; where a convertible bond of a TPEX listed company is used

as collateral, the collateral financing calculation shall be 60% of the face value.

2. Broker Management

1) The TWSE will continue to encourage the sustainability transformation of securities
and futures firms, as well as optimize ESG reporting mechanisms for securities

firms.

2) The TWSE will consider the feasibility of allowing securities firms to provide
additional digitized services at physical service locations, as well as more efficient

and convenient digital identity verification methods.

3) The TWSE will deliberate allowing electronic documentation services for account
statements and notification letters, as well as encouraging securities and futures

firms to enable open data inquiries.

4) The TWSE will study the setting of standards of default settlements for investors by
securities firms, as well as allowing securities dealers to invest in securities of non-

publicly issued companies.
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3. The TWSE will develop diversified new products, promote the listing and trading of
ETNs, ETFs, new warrant products, and other new products. In addition, the TWSE will
host, sponsor, and participate in forums related to ETF, ETN, and indexed investment,

conduct promotional and educational activities, and expand market participation.

4. The TWSE will adjust and upgrade the servers and framework for the trading matching
system, replace the core switch and related equipment for its non-trading network,
and enhance the connectivity, stability, and security of its key infrastructure of its non-

trading network system.

5. The TWSE will continue to refine legal services and optimize the sharing of knowledge
regarding laws and regulations, enhance the efficiency of the discussion of official
business and paperwork processing, promote the management and education of
business related to personal information protection, and assist law enforcement in

suspected cases relating to personal information privacy.

6. The TWSE will continue to promote the project to build the securities and finance

building, conduct site assessment, planning, and related matters.
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Financial Overview

Profit and loss for separate entities in 2022: Operating revenue NTD10.88 billion,

operating profit NTD5.80 billion, net income NTD7.01 billion, a budget achieving rate of 143%.

Consolidated profit and loss in 2022: Operating revenue NTD18.52 billion, operating profit
NTD11.11 billion, net income NTD9.21 billion.






