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In 2020, the impact of the coronavirus pandemic drove the Taiwan Weighted Stock
Index ("TAIEX") to a low of 8,681.34 points on March 19. Fortunately, due to Taiwan's
success in fending off COVID-19, solid fundamentals of Taiwan stocks, and the inflow of
capital, the closing index on the final business day of the year (December 31) recorded an
all-time high of 14,732.53 points, an increase of 6,051.19 points from 2020's low point and
up 2,735.39 points, or 22.80%, from the end of 2019. The aggregate value of listed stocks
on the Taiwan Stock Exchange ("TWSE") was TWD 44.90 trillion, up 23.32% from the TWD
36.41 trillion of the previous year. The average daily trading value of listed securities in
2020 was TWD 200.75 billion, increasing 67.19% compared with the TWD 120.07 billion
in 2019. The average daily trading value of TWSE-listed stocks was TWD 186.34 billion, a
record high and an increase of 70.40% from the TWD 109.36 billion from last year.
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There were 245 business days in total in 2020, with an increase in transaction value
for all TWSE products compared to the previous year. The stock trading value was
approximately TWD 45.65 trillion, an increase of TWD 19.19 trillion or 72.51% compared
with the TWD 26.46 trillion of 2019. The trading value of Exchange Traded Funds (ETFs)
was TWD 2.84 trillion, an increase of 36.44% over the previous year. The trading value of
Exchange Traded Notes (ETNs) grew 180.42% over the last year to TWD 5.57 billion. The
trading value of call (put) warrants was up 2.43% over the previous year to TWD 509.20
billion; beneficiary securities (Real Estate Investment Trusts, or REITs) up 15.19% to TWD
11.55 billion; and Taiwan Depository Receipts (TDRs) up 6,716.11% to TWD 163.29 billion.
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Looking to the future, the economy is expected to make a steady recovery as
coronavirus vaccines are administered and nations ease monetary policies. The
government has accelerated public infrastructure, actively promoting the six core strategic
industries, and urged industries to upgrade and transform; an example of which can be

seen in the semiconductor industry, which has raised its capital expenditure. Taiwan has



benefitted from overseas Taiwanese businesses returning to Taiwan to invest, and the
order-transfer effect under the US-China tensions. Moreover, Taiwan's strong fundamentals
of listed companies helped to spur strong momentum in terms of exports, generated
by semiconductor, information and communication technologies, and audiovisual
products have contributed to expanding overall economic performance. However, a
number of factors contribute to economic uncertainty, including the coronavirus, vaccine
administration, the US-China trade war, geopolitics, and the policies of various nations.
The TWSE will continue to enact market reforms, advance the capital market, protect

investors' rights and interests, plus contribute economic synergy to Taiwan.
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The TWSE, PwC Taiwan, and SinoPac Securities cohosted "Taiwan Capital Market Forum —
Business Outlook amid COVID-19."
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