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Looking back over the past year, the Taiwan stock market was adversely
affected by the coronavirus pandemic, with Taiwan's price-weighted index falling
to a low of 8,681.34 on March 19. Auspiciously, Taiwan's exceptional prevention of
COVID-19, solid stock fundamentals, and an environment of global monetary easing
all contributed to an upward momentum in the stock market, pushing the closing index
on the final business day in 2020 to an all-year high of 14,732.53, up 22.8% from
the end of 2019. This was a record-breaking year for many market indicators: total
securities trading value reached TWD 49.18 trillion and average daily trading value
was TWD 200.75 billion, up 69.26% and 67.19% respectively from the previous year;
market value of listed securities reached TWD 44.9 trillion, increasing 23.32%; and the

proportion of market value held by foreign investors rose to 44.98%.
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With regard to new trading measures, continuous trading and intraday odd
lot trading were successfully launched in March and October. These measures
positioned the Taiwan stock market with global practices and achieved the objective
of financial inclusion for all by allowing young investors the opportunity to invest in
blue chip stocks. The number of new accounts opened last year reached an all-time
high of 670,000, while the number of active stock investors rose to a record high of 4.38
million. As a result of market momentum, the securities transaction tax reached TWD
150.2 billion for the entire year, up over 60% YoY, injecting revenue into the National

Treasury.

Although the impact of the COVID-19 pandemic was felt worldwide, Taiwan's
listed companies as a whole boasted a 1.12% growth in revenue in 2020. Higher
valuations for our listed companies have brought the average price-to-earnings ratio
of Taiwan's stock market up to 22.37, whereas the cash dividend yield slightly fell to
2.81% due to a bigger jump in stock prices; however, the average dividend yield over
the last five years was still above 4%, one of the highest rates among global stock
markets. Moreover, the most significant foundation for a healthy capital market is
good corporate governance, and Taiwan is ranked a record-breaking 4th in corporate
governance according to the Asian Corporate Governance Association's "CG Watch
2020."
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There were 12 newly listed companies this year, bringing the total number of listed
companies to 948 (871 domestic and 77 foreign) at the end of 2020. With industry
expansion and a low interest rate environment, the total capital raised by listed
companies through securities and bonds reached an unparalleled TWD 820.09 billion,
highlighting the role of capital markets in providing direct financing. In addition, many
diverse products are available for investors to choose from, including 118 Exchange
Traded Funds (ETFs), 16 Exchange Traded Notes (ETNs), 19,789 listed warrants, as
well as a number of beneficiary securities (Real Estate Investment Trusts, or REITs)

and Taiwan Depository Receipts (TDRs).

To gain domestic and foreign investment to Taiwan's capital market, the TWSE
has worked in line with the competent authority's policy of diverse development and
bilingual information. As such, the TWSE has been active in promoting investment
in Taiwan, implementing material information disclosure in English and Chinese by
listed companies in stages, and enhancing the user-friendliness of the official TWSE
website.
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Last year, the TWSE's regulatory authority, the Financial Supervisory Commission
("FSC"), launched the "Capital Market Roadmap" to serve as the TWSE's policy

guidelines for the next three years. The main points are as follows:

First, the TWSE will set up the Taiwan Innovation Board ("TIB"), whose listing
criteria primarily focuses on market capitalization, followed by revenue or working
capital. TIB, which is expected to be launched in Q3 of this year, will assist businesses
with key technologies and innovative capabilities or business models to raise funds on

the capital market.
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Second, the TWSE has conducted extensive research and is developing a
market-making system that is expected to be rolled out in late June. To incentivize
securities firms to act as market makers, lower transaction charges and others with the
goal of expanding the trading volume and liquidity of securities, especially those with

great potential, outstanding performance, and low liquidity.

Third, to be in line with the FSC's "Corporate Governance 3.0 — Sustainable
Development Roadmap" and to intensify corporate governance and promote
sustainable operations, the TWSE has actively encouraged listed companies to
enhance corporate governance and fulfill their corporate social responsibilities.
Furthermore, the TWSE will tighten regulations to enlarge our quality of professional
underwriting and accounting practices, as well as utilize SupTech to strengthen

monitoring plus improve early warning measures for abnormal transactions.
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Fourth, as a critical infrastructure provider in the financial sector and applicable
under the "Cyber Security Management Act," the TWSE is focused on strengthening
information and communications security. To this end, the TWSE will enhance security
and protective measures for mainframes and firewalls, establish next-generation
IPS, and upgrade equipment and network management to outdistance increasingly

sophisticated malicious cybersecurity attacks.

Fifth, the TWSE is committed to deepening investor education. With electronic
trading accounting for over 70% of all orders, the implementation of intraday odd lot
trading, and the participation of more and more young investors in the stock market,
the TWSE will conduct courses tailored to different investor types. In addition to in-
person learning exchanges, the TWSE will enhance digital and online resources in

order to truly achieve investment education without borders.
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Looking to the future, uncertainties are likely to persist with the global economy
impacted by the coronavirus pandemic and the US-China trade war. Fortuitously,
Taiwan continues to benefit from the restructuring of the global supply chain, as well
as new business opportunities and industry growth brought about by the rise of 5G,
artificial intelligence, and remote work/learning. Furthermore, Taiwan's strong export
trade, expansion of investment in related industries, and the government's push for
fiscal stimulus, in addition to accelerated delivery of public infrastructure projects, all

contribute to a solid foundation for domestic economic growth.

Taiwan securities performed outstandingly in 2020. President Tsai personally
paid a visit to the TWSE following the close of the stock market for the Lunar New
Year, praising our colleagues for their dedication and anticipating bullish momentum
befitting the Year of the Ox. The TWSE remains committed to its practices to enrich the
market system, promote corporate governance, develop diversified products, enhance
service quality, and provide investors with a top-quality investment environment. The
TWSE envisions a future wherein all shareholders and market participants work closely

together to drive Taiwan's capital market to new heights.

ERGENTSHBREREANTERREDEC - WBSNES4F
President Tsai visited the TWSE at the close of the stock market for the Lunar New
Year to praise employees and welcome the Year of the Ox.

11



	封面
	封面封底裡
	0616_證交所2020年報(內面)_一般版
	封面封底裡
	封底



