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l.Issuance Market Business

1.

The TWSE will continue to visit public firms, hold listing promotion meetings, and

urge excellent domestic firms to list.

From April 1, 2020, a listed company exit mechanism was implemented, setting
clear deadlines and procedures for companies with poor financial performance
or significant uncertainties in operating capabilities, and urging and assisting

them to actively improve.

With the development of the "New Southbound Policy", the United States, Japan,
and China will be listed as investment attraction focuses, with active pursuance
of investment via overseas visits. The TWSE will also optimize the English version
of the "Market Observation Post System" in accordance with the bilingual policy

to enhance foreign investors' understanding of Taiwan's capital market.

The TWSE will assist securities brokers in researching and issuing new types
of ETNs, and continue to promote the application of "Taiwan Strategic Indices"

across futures and spot markets.

The TWSE will cooperate with the corporate governance blueprint's 2020

measures and the Asian Corporate Governance Association assessments,
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counseling listed companies to deepen corporate governance and set up
corporate governance directors, promoting board of directors performance
evaluations, deliberating revisions to the institutional investor due diligence
regulations, and considering the expansion of CSR reports to include such
scope as verifying third parties, plus much more, and continuing to promote

various corporate governance measures.
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Il. Trading Market Business

1. The TWSE has completed intraday continuous trading and it was implemented
on March 23, 2020, and continuous publicity will be provided to make investors

aware of relevant supporting measures.

2. The intraday odd-lot trading system implementation is expected on October
26, 2020. In addition to system development, regulatory adjustments and

announcements, promotion will be conducted.
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In response to market demand, the TWSE will consider measures such as a
market-making system for low-liquidity stocks, relaxing restrictions on borrowing

periods, and using foreign currencies as collateral for securities business loans.

The TWSE will continue to promote the implementation of clearing and settlement
practices that adhere to the spirit of clearing guarantee funds, closely following

international clearing and settlement development trends.
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Computer Application and Information Services

In addition to promoting information security management law compliance, the
TWSE will introduce the "Government Configuration Benchmark" (GCB) win2016
version in accordance with the national information security policy, and refine

the 2019 GCB win2012r2 version in a timely manner.

The TWSE will study the current status of blockchain security products, conduct
verification tests as required, and analyze the applicability of blockchain security

products.
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3. The TWSE expects to integrate the real-time market information of individual
stocks in the news database and search engine system, introducing a news

broadcast function and researching market sentiment analysis technology.

4. The TWSE conducted Sybase database pressure tests on the open Linux
platform, completing Sybase database foundation settings and data transfer to

an open platform in May 2020.

5. The TWSE plans to cooperate with Hewlett Packard Enterprise (HPE) to use
RDMA/NSADI technology, developing information exchange software to improve

trading system performance.

6. The TWSE will complete the replacement of the trading host server and Intrusion
Prevention System (IPS), and plans to add related network equipment to improve
trading information processing efficiency and ensure more comprehensive

defense capabilities.

7. In order to strengthen cyber security, ECDHE encryption can be provided
for external service website connection transmissions and is expected to be

completed before the end of June 2020.

8. It is planned that by the end of 2020, key information infrastructure will be
introduced into the ISO 22301 business continuity management system to

ensure uninterrupted business operations.
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IV.International Affairs, Promotion & Marketing,
and New Commodity Development

& -

—
N

— N\

The TWSE will actively strengthen exchange network relationships through
global body platforms and the organization and participation in international
conferences, expanding cross-market exchanges and cooperation in the areas
of product dual listing, co-compiled indices, mutual visits, and joint marketing.
The TWSE will assist the competent authority in planning the Taipei Corporate
Governance Forum (TAICGOF) and U.S. S.E.C. Regional Training Program,
sharing the results of corporate governance advancement and investment value

and improving the international visibility of Taiwan's capital market.

The TWSE will continue to promote, via multi-faceted activities, Taiwan's
industrial prospects and capital market advantages in domestic, global
or regional financial centers and other potential markets in order to attract

international funds and expand market size.

The TWSE will develop diversified new products, promote the listing and trading
of leveraged and inverse ETNs, ETFs, new warrant products or other new
products, while assisting the competent authority in promoting adjustments to

the REIT legal and tax system.

The TWSE will handle, sponsor and participate in ETF, ETN and indexed
investment forums, conduct promotional and educational activities, and expand

market participation.
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V. Other Business

1.

The TWSE will continue to refine legal services and optimize the sharing of laws

and regulation knowledge.
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2. The TWSE will enhance the efficiency of discussion and paperwork.

3. The TWSE will continue to push for management and education of business
related to personal information and assist law enforcement in suspected cases

relating to personal information privacy.
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Profit and loss for separate entities in 2019: operating revenue TWD 5.81 billion,

operating profit TWD 1.59 billion, net income TWD 3.38 billion, a budget achieving rate of
202%.

Consolidated profit and loss in 2019: operating revenue TWD 10.95 billion, operating
profit TWD 4.46 billion, net income TWD 4.64 billion.
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