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In 2019, the Taiwan stock market experienced some fluctuations due to adverse
factors of uncertainty in the direction of global economic trends. However, Taiwan's
stable stock fundamentals and an environment of easing in international funding
saw Taiwan's price-weighted index increase by 11,997.14 points. This 23.33%
increase of 2,269.73 points compared to the previous year (2018) was the biggest

increase in a decade, performing well relative to other major international securities
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markets. The closing index reached a low of 9,382.51 points on January 4 and a
high of 12,122.45 points on December 18. The highest and lowest points of the year
differed by 2,739.94 points. Although the total securities trading value was TWD
29.06 trillion, a decrease of 9.66% compared with TWD 32.16 trillion in the previous
year, and the daily average trading value was TWD 120.07 billion, a decrease of
7.79% compared with the previous year; however, it was also the second highest in
the past 12 years.
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In 2019, due to the higher growth of Taiwan stocks, the average price-to-
earnings ratio of listed stocks rose to 19.57, maintaining a reasonable level compared
to the international market. In addition, dividend yield (stock and cash) dropped
slightly to 3.82%, despite this, yield has remained at about 4% in the past five years,
which, globally, is a market with a higher return on investment. Listed stock turnover
maintained good liquidity at 72.87% (trading value turnover was 80.36%). The market
value of listed securities reached a record high of TWD 36.41 trillion, an increase of
TWD 7.1 trillion over the previous year. The proportion of Taiwanese securities held
by foreign investors increased to 43.02%, reaching a new high at the end of the year.
Most of these are long-term investments, showing that listed companies are in good
health and favored by international funds.
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In 2019, there were 19 newly listed companies. This was a slight decrease
from the previous year; however, IPO raised capital reached TWD 23.32 billion, an
almost 40% increase reaching a nine-year high. At the end of the year, there were
942 listed companies (867 domestic and 75 foreign). The total capital raised by
listed companies in the capital market reached TWD 458.36 billion, demonstrating
the direct finance function of the capital market. In addition, many diverse products
are available for investors to choose from including, 121 exchange traded funds
(ETFs), nine exchange traded notes (ETNs), 15,892 listed warrants, seven beneficiary
securities (real estate investment trusts or REITs) and 14 Taiwan Depositary Receipts
(TDRs).
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Looking back at the past year, the TWSE cooperated with the competent authority
to promote the diversified development of the capital market, attracting capital into
the capital market, assisting companies in raising funds, driving investment and
corporate growth, planning a continuous trading system, improving transaction
efficiency, and information transparency. These various works were successfully
promoted. In the near future, the TWSE has several business development focuses,

summarized as below:



08

Bt 2020 £ 3 H 23 HEMEBRZEZER A EEEEMESSBREREE -
%Tmﬂjj ESABRARLN AR  BoRABEMMEDHEA - BIEHRERNRE
£% 0 FEEERZHRLUBNET - REARZHE2EEHNEE cERZERME -

First, before the complete implementation of continuous trading on March 23,
2020, the TWSE continued to proactively promote various measures in order to ensure
the smooth implementation of continuous trading. These included assisting brokers to
adjust systems and assess bandwidth, integrating related units to implement market
surveys and strengthening promotions aimed towards the investing public, and more.
Continuous trading is an important milestone for the domestic trading system in its

complete integration into the international community.
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Second, the TWSE promoted the exit mechanism and discussed a market-
maker system. From April 1, 2020, a new exit mechanism set clear deadlines and
procedures for companies with poor financial performance or significant uncertainties
in operating capabilities, and urged and assisted them to actively improve. For
companies with good operating conditions but less active trading, a market-maker

system was deliberated for the increase of stock market momentum.
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Third, the TWSE has planned for intraday odd-lot trading and expanding price
fields, aiming to implement this in the fourth quarter of 2020 to increase the interest of
small capital and a younger demographic in participating in the market and achieve

the goal of inclusive finance. Furthermore, in response to the needs of market
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development and trading practices, the transaction price field has been expanded to
a five-digit integer, and the price per share can be traded as long as it is under TWD
100,000, and adheres to simultaneous implementation with the continuous trading
system.

B~ AR IPO R FEHERIERM LE » (CERNMEESE  RESEN
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Fourth, to expand the number of IPOs, continuing to promote various investment
business promotion efforts, and strengthen cooperation with intermediaries. In
addition to counseling excellent domestic companies to join the capital market,
the TWSE has also supported the "Action Plan for Welcoming Overseas Taiwanese
Businesses to Return to Investment in Taiwan®, and the "New Southbound Policy". Key
investment targets to guide successful Taiwanese businesses to return to the market
have been identified in the United States, Japan and China. By doing so the TWSE
will increase investment in Taiwan, thereby enriching domestic industrial development

and increasing employment opportunities, while synergizing the economy.
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Fifth, to develop diversified financial products. In 2019, new themed ETFs, such
as ESG or technology, were issued, and new product ETNs were also introduced for
the first time. The TWSE will continue to develop ETNs while concurrently assisting
securities firms to do the same, especially leveraged and inverse ETNs. In addition,
the TWSE will continue to promote the application of Taiwan Strategic Indices
across futures and spot markets to build a more multifaceted and complete financial
commodity system.

FRERZR » 2020 45 - ZMATBHRHSE (COVID-19) BIFEE - FERHK
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Looking to the future, from the beginning of 2020, COVID-19 has affected the
continued development of the global economy. Despite this, Taiwan has benefited

from order transfers and Taiwanese businesses returning to Taiwan for investment.
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The government, epidemic prevention team and Taiwan's entire population have
worked diligently across all industries, while the relief plan from the Executive Yuan
has continued to be put into place. In addition, Taiwan has a deep market foundation
and superior listed companies, laying a solid foundation for economic growth and an

expectation that the domestic economy will maintain moderate growth.
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In order to ensure the sound operation of a centralized securities market, the
TWSE promotes market system reform, improves service efficiency, develops
diversified commodities and improves corporate governance to provide investors
with a high-quality investment environment. The TWSE looks forward to working with
all shareholders and market participants to promote the continued advancement of

Taiwan's capital market at a stable and positive pace.
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