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Work goals for 2019

>> 1.
1.

Issuance Market Business

Continue to visit public firms, hold listing promotion meetings, and urge domestic

excellent firms to go listed.

. Expand new southbound regions and potential target markets plus aggressively go

overseas to attract foreign investment.

. Develop new types of ETFs and continue to push for ETN listing and brokers may

apply to the Financial Supervisory Commission and TWSE for issuance of ETNs,

which are expected to be listed in April 2019 at the soonest.

. To tie in with the strategic goals of the latest "Corporate Governance Blueprint',

implement related improvement measures on the Market Observation Post System
(MOPS) as scheduled, including on-line posting of MOPS related information

improvement measures in the English version.

. Give guidance to listed firms on reinforcing their governance; implement qualitative

evaluation indexes; announce evaluation results by sector or in an appropriate
classification method; review and promote validity and application of corporate
governance indexes and sustainable indexes; develop and revise the Stewardship

Principles for Institutional Investors, and more.
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Il. Trading Market Business

1. Continuous Trading is to be implemented on March 23, 2020. In order to adapt the
market to the change, a simulation platform is expected to be rolled out in March
2019 to replicate continuous trading orders, completing transactions, and other
details. In so doing, the investing public will be able to understand and familiarize
themselves with the new trading rules and related supporting measures before the
initiative goes on-line.

2. Develop intraday odd-lot trading and plan to provide a trading channel using
shares as trading units during the intraday trading period so that investors can buy
and sell odd lots intraday. Plan a market making system for low liquidity stocks.

3. In order to make market information transparent, provide more reference information
to investors. Set up a "Default Notice Section". For individual stocks with major
default information that meet required conditions, the name of the reporting broker,
the name of the individual stock and the default amount will be revealed.

4. Promote broker online account opening operation, and relax the regulations
governing securities firms recommending trades in securities to customers. As
IFRS16 and ETN issuance apply to brokers starting in January 2019, undertake
related computer system planning. As the "Principle for Financial Service Industries
to Treat Clients Fairly" evaluation mechanism is implemented in 2019, develop a

broker operation error evaluation.



>> 2 -~ EE R R
- AREHEBSRNE - AANREERRENENRS - HHSRENEEEN R E

» 5258 FinTech #RBZ LRI ZATERIBEREH o

HEEEESEEEESEE UL MESFERRZ TR ZEMNERLEZ

FEEARZAREABMIBEERMIAR Linux R4 IRAARATHREREFER

‘BB 2020 FRAPEEAER S LR > BEMAETHREE TR - ABEE

\ RTINS A P in A A R W IMNRB MM BRI Z 2N - s ELERES

CRITARMERBERNRERE - TR EMEERS RS - THEEIEES

AER HERERRENREE CRUERETEN  KREMIAERTF -

FR o BAREDPRZGTSIIERGERBLRESE 5 N 4 f/NB - FAE 2020

FIER °

82 METEDAREDIEER  LEETSRZRE

WIRERERELEESRE  UneETRAERPFERK -

AEBENERTE R TRE ) KA HTTPS BEREHEHR -

MEMBE A WE T EBFHEENEXRRAE, -




lll. Information Application & Service

1. We are responsible for information systems across the country and possess
sensitive business and personal information. We are also a provider for key
infrastructure. In response to FinTech, we have set up a dedicated information
security unit, which will make security a priority.

2. Gather FinTech development trends and application of global exchanges block
chains.

3. The unit price for buying and selling securities is over TWD 10,000. Brokers develop
the demand for diverse trading commodities to decimal points. Expand the price
field length in all systems of the centralized exchange market to five integers plus
four decimal points, which is estimated to be completed in 2020.

4. The trading system's order computer host operating system has been changed to a
Linus system, and thereby enhancing its overall efficiency. We will conduct a stress
test and market test to maintain market trading security.

5. Continuous Trading will be put in place in 2020. As the demand for using co-
location services increases, we plan to add computer facilities, internet, etc, to the
control room as demand increases to satisfy the needs of co-location users.

6. In order to enhance the access security of Internet users' connection with our
external links, increase Website protection and adjust existing connection methods
by adopting HTTPS protocol "overall" to transmit data.

7. Enhance the service content and quality of the TWSE website; reinforce the new
Internet information store client service; cooperate with the Taipei International
Financial Information Association; and undertake a "Securities Market Information

Industry Development Survey".

ggltgjllrb[lan Lp 4o s p s QICEREE

TAIWAN

T —————— -
2018 L& ABE S IEzm18 2018 Investor Relations Summit Forum




>> i BIIRE HEESRHEmAR

— FERCRZAEEER  EEmEH  ARES - AEED  HETHESER
EREEEATIGRE - REN 2019 F 3 AABFHEERKRZN » EIBER
B HR 2 AR - ZIREIA LRI EREESEPO - UAEMEED S
5 FENESEREHFEE  LRSIRIEERAZRK -

T FARZaFER EEFEETF IREEANEMFHER LIRS 0 WRE
REITs 2 Bt EDEHIZLHE o

= - ISRV BT IR E AT 2019 £ 3 BIESSAY @ WHRIR T Ei4ET -

M- Z2E EINEHE > RbFHRHEERELENRE  TERHEEEEIEHENER
K RFAHERBREFEHRRE - RE BB HHETF - EINKZREDHRE
TEEARIE  BENGPE  BATHIGRE -

(il

>> IV. International Affairs, Promotion & Marketing,
and New Commodity Development

1. Continue to strengthen exchange network relations. Expand Taiwan's capital market
domain in terms of cross-listings, co-compiled indexes, personnel exchange
visits, joint marketing. We plan to invite executives from Japan and South Korea
to enhance cooperation amongst the three markets in March, 2019. Regarding
domestic and global or regional financial centers and other potential markets,
continue to hold Taiwan investment roadshows to draw foreign funds to invest in
Taiwan stocks.

2. Develop diverse new commodities, push for listing and trading of new ETF types,
new warrant commodities or other new commodities. Discuss REITs and legal / tax
system structures.

3. The futures warrants result review and feedback was completed in late March 2019
and reported to the competent authority.

4. Set up a special ETN platform and increase promotional education of new
commodities and information disclosure. By related promotional activity and news
exposure, we increase the public's awareness of new commodities by holding
ETF, ETN trading and market making competitions. We have expanded market

participation through forums, lectures, and roadshows.




>> {h ~ HAthZRH
—  FHEREEBRBLBCERD ZHHE -
~ BAREENERRENRE -
= FEEBEABSHRESEMEXE - BiREEREERELERZ R -

>> V. Other Business

1. Continue to refine legal services and optimize the sharing of laws and regulation
knowledge.

2. Enhance the efficiency of discussion and paperwork.
3. Continue to push for management of business related to personal information

protection and assist law enforcement in suspected cases relating to personal
information privacy.
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Financial Overview

Profit and loss for separate entities in 2018 . operating revenue TWD 6,157.01 million,
operating profit TWD 2,286.55 million, net income TWD 3,535.07 million, a budget achieving
rate of 246%.

Consolidated profit and loss in 2018: operating revenue TWD 11,175.83 million,
operating profit TWD 5,231.59 million, net income TWD 4,813.55 million.
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