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Overview of the Securities Market

>> I. Securities Issuance Market

There were 31 newly listed firms in 2018 (29 new IPOs and two corporate
reorganizations to holding companies, and 10 delisted firms (delisted reason : apart from
Pihsiang Machinery MFG. Co., Ltd., which had not submitted its financial statements
on time, and Lilontex Corporation, in which its shareholder meeting made the delisting
decision; the remaining eight were due to M&A). There were 14 types of initially listed
government bonds, and nine delisted ones. There were 17 newly listed stocks in ETFs
(exchange traded funds), plus five delisted. As for call warrants, there were 22,855 newly
listed and 19,547 delisted ones. In terms of put warrants, there were 5,371 newly listed,
with 4,238 having been delisted. In terms of fund raising, listed firms raised a total of TWD
501.69 billion through stocks and bonds (including private funds).
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2018 Negotiable securities overview in the stock exchange market
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>> Il. TRADING MARKET

1. Stock index trend and trading volume / value

The first three quarters of 2018 saw good growth in general. There were worldwide
influences that drove down this progress in Q4, impacting main boards globally. These
included the ongoing trade tensions between the United States and China and the U.S.
Fed hiking rates. On the final business day of 2018, the Taiwan Weighted Stock Index
posted 9,727.41, a decrease of 915.45 or 8.60% compared to the final business day of
2017. There were 247 business days in total for this year. The highest and the lowest
TAIEX point spread was 1,774.12. This trend is shown in the above chart.
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The trading value of listed stocks was approximately TWD 29.61 trillion, up TWD 5.64
trillion which is a 23.51% increase from TWD 23.97 trillion in the same period in 2017. The

trading volume was 588,973 million shares, down 0.79% from the same period in 2017.
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ETF trading value in 2018 was TWD 1.83 trillion, up 48.90% from 2017. The trading

volume was 96,618 million units, up 56.27% compared to 2017.
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Call (put) warrant trading value for 2018 was TWD 712.6 billion, 21.91% higher from
2017. The trading volume was 723,926 million units, 28.82% more than in 2017.
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The 2018 REITs trading value was TWD 4.2 billion, 0.88% lower than 2017. The

trading volume was 315 million units, a 3.04% rise over that of 2017.
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2018 TDR trading value was TWD 2.7 billion, down 56.59% compared to 2017. The

trading volume was 683 million units, a decrease of 47.08% compared to 2017.

TS ERTYRARSERA 1302128 EHEEEEH (1,208 7T) 2
108.51% + 822017 £ FI#2 1,048.73 8 TT 3L N4 253.39 (57T + EAPMKEE \ETFs 3388 (&)
REE ~ REITs & TDRs 2 XS a0~k »

The daily average trading value of listed securities was TWD 130.21 billion, up TWD
25.34 billion from TWD 104.87 billion in the same period in 2017. It reached 108.51% of
the target number (TWD 120 billion). An overview of stock transactions, ETFs, call (put)

warrants, REITs and TDRs is shown in the following table.
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2. Overview of brokers' operations

As of the end of 2018, there were 73 brokers (including 71 securities brokers, and two
futures firms running securities proprietary business) who had signed a contract for use of
the securities exchange market with the TWSE. Of them, four are banks that run securities
business and 25 run brokerage services; 34 run brokerage services, proprietary business
and underwriting services simultaneously; and 35 have started a securities lending /
borrowing business. In terms of branch numbers, securities brokers had set up 836 in
total. In respect to profit and loss, all brokers had made a total net income of TWD 29.5
billion throughout the year. The brokerage handling fee revenue increased 10.82% due to
market value turnover year-on-year. However, the gain of the proprietary business and the
underwriting business detracted 65.73% and 54.66% year-on-year, respectively. These
factors resulted in a 28.44% decrease in total brokerage gains compared to 2017. In terms
of the quality of the capital market, investors defaulted 797 times, totaling TWD 3.28 billion,
accounting for 0.51/ 10,000 of the market trading value.
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